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NAKASONE MEETS PRESS AFTER REELECTION 


OW010613 Tokyo NHK Television Network in Japanese 0600 GMT 31 Oct 84 


[Press conference by Japanese Prime Minister Yasuhiro Nakasone at LDP Headquarters in 
Tokyo following reelection to LDP Presidency -- live] 


[Text] [Unidentified voice] We now begin a press conference with President Yasuhiro 
Nakasone who has been reelected LDP president. First, Mr President, you are the first 
president to be reelected since the late Prime Minister Sato. How do you feel, and what 
are your aspirations? 


[Nakasone] I have unexpectedly been reassigned the weighty duty of the honorable post 
of LDP president. I am somewhat embarrassed, wondering if a person like me, who lacks 
virtue, knowledge, and experience, will be able to fulfill this duty. However, since 

I have been assigned this duty here and now, I think I will sacrifice myself and 
faithfully fulfill my given responsibility by doing everything in my power and ebility 
to carry out my work during the new tenure of office. I sincerely solicit the nation's 
encouragement and support. 


[Unidentified voice] The coordination process within the party leading to your re- 
election was not very smooth. During the consultations with the supreme advisers and 
also at the final stage of coordination, I understand that considerably stern criticism 
was voiced against your patty management and political posture as prime minister and 
party president. How do you accept this criticism, and how are you planning to manage 
the party in the days ahead? Can you tell us avout these things? 


[Nakasone] I think that I should humbly accept the criticisms, reflect on them, and 
remedy those that need to be remedied. However, on the confusion this time in electing 
the LDP president, it falls under my responsibility as party president; I must be care- 
full not to let it happen again. 


[Unidentified voice] Mr President, you said that you should reflect. What specifically 
must you reflect upon? 


[Nakasone] It might have originated in my character, but I have a tendency to devote all 
my energies to one task when I am engrossed in work. In this connection, I think that I 
was deficient in the area of paying attention to or laying the groundwork for other 
things. But my feeling is that I have done my best, and I have devoted all of my 
energies in carrying out my work. IL sometimes read Takamori Saigo's last precepts. He 
taught: One who occupies a seat in the cabinet should deal with heaven and not with 
men; he should not blame men but redress his own shortcomings. I believe that the 
precepts apply to me. 


[Unidentified voice] During the last state of the negotiations to field a single LDP 
presidential candidate, there surfaced a move to recommend Nikaido as a candidate. As 
party president, what do you think of this move, and how did you feel at that time? 


[Nakasone] Vice President Nikaido never mentioned that he would run in the presidential 
election. So, I presume that those who take stock in Mr Nikaido's insight and persona- 
lity might have conceived such an idea. In my opinion, such things can happen because 
in selecting a party president in the LDP, party members are free ‘o wage election 
campaigns. However, Mr Nikaido himself had time and again denied ary intention of 
running in the electin, and the matter seemed to be settled. In the meantime, the 
party's supreme advisers and senior officials were worried about the party and did their 
best in the interest of the party. I intend to listen to their suggestions and keep 

ther in mind. As the saying goes, after a storm comes a calm, 
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[Unidentified voice] 1 would like to ask about your plan to achieve all-party unit. 
First, what are your plans for appointing the three top party executive posts? 


[Nakasone] The three party executive posts are the pivot. With your permission, I must 
say that the LDP has been the underpinning of Japanese politics, and the main pillars 

of the LDP are the three executive posts. In this sense, I would like to fill these 
posts with men of insight and profound character for they will perform the very important 
task of propping up the country and the party. 


[Unidentified voice] What are you going to do about Vice President Nikaido? 


[Nakasone] Concerning this matter, as with other matters, I will carefully weigh the 
opinions within the party and the feelings of party members before making a decision. 
Mr Nikaido, a man of insight, is my respected senior who has done much for me and the 
party, and I am grateful for that. 


[Unidentified voice] A question came up this morning on making the vice president 
and the three top party executives quit their factions. Was this brought about by 
your instructions? 


[Nakasone] No, not by my instructions. But in my opinion, it marks an epochal develop- 
ment that such an idea was suggested for three top party executives. I will be very 
happy if this will push, even one step forward, the efforts to disband the factions 

and eliminate their ill effects. 


[Unidentified voice] You just mentioned the three top executive posts. What about 
the vice president? Does he not have to leave his faction? 


[Nakasone] I think it will also be the case with the vice president for this post 
is more important than the three top executive posts. 


[Unidentified voice] You, the president, will now embark upon the task of forming 
the second Nakasone cabinet in your capacity as prime minister. What is your basic 
view on the formation of this cabinet? 


[Nakasone] In forming a new cabinet, I plan to choose members from among all able persons 
in the party, transcending factional lines. In my mind, the cabinet should be a kind 
of epitome of Japan. That is, the cabinet belongs to the people, not the LDP, and I 
would like to form a cabinet that measures up to the expectations of the public. I 
want to have people of all ages -- the old, the middle aged, and the young -- join the 
cabinet so that it can exhibit itself as an all-party cabinet. At the same time, as 

I have said for the past 2 years, my cabinet must be one which works hard. Moreover, 
since 1985 will be international women's year, I would definitely like to appoint a female 
cabinet member. I am not sure that I can realize this plan, but I will try hard to 
appoint a female cabinet member. 


[Unidentified voice] I understand that you plan to continue the coalition with the 
New Liberal Club [NLC]. It this true? 


[Nakasone] There is no particular reason to change the existing agreement with the NLC 
on the coalition. Therefore, I would like to continue the present coalition, although 
it will depend on the desire of the NLC. I would like to assign one cabinet post to 


the NLC. 


[Unidentified voice] A new Nakasone cabinet is expected to be formed very soon. 

Do you have any plans to convene an extraordinary Diet session before the regular 
session to deal with the pending bills, such as the annuity and Nippon Telegraph and 
Telephone Corporation reform bills? 
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[Nakasone] Since the party president has been elected way ahead of schedule despite 
contrary expectations, I presume there will be divergent opinions regarding this 
matter. However, I will have to consider the opinions of the new party executives 
and opposition parties on parliamentary matters. After the new cabinet is formed, I 
will make a decision after weighing the opinions of party officials and opposition 
parties. 


[Unidentified voice] Can we interpret this to mean that you want to sound them out? 
[Nakasone] As of this moment, I have no definite plan. 


[Unidentified voice] It is said that the party will take the initiative in compiling 

a budget for fiscal 1985. What will be the basic guidelines or the centerpiece of the 
next fiscal budget? Do you plan to have the new budget compiled before the end of this 
year? 


{[Nakasone] Of course, we would like to complete its compilation before the end of the 
year. I believe that it will be a very austere budget. The government is currently 
working hard to carry out administrative, fiscal, and educational reforms -- three 
major policy tasks. Besides, it is engaged in various other policy tasks, such as the 
plan to eliminate cancer in 10 years and the plan to cover the entire country with 
flowers and vegetation. I would like, first of all, to continue to steadily and 
soundly, implement these public pledges, quietly finishing one task after another. 
Accordingly, we will have to compile the next fiscal budget in line with the ad hoc 
council on administrative reform. 


Next year we will sponsor a science exhibition, and that year will also mark the 60th 
anniversary of his majesty the emperor's accession to the throne. Therefore, I think 
we will have to conceive the kind of policy which will bear new buds for the bright 
future of Japan as it moves toward the 21st century. With all this in mind, I would 
like to compile a budget which will be supported by the nation as a whole. Needless 
to say, I must consult the party. 


The situations at home and abroad indicate that this is not an easy time. The outstand- 
ing national bonds total as much as 120 trillion yen, and the interest on them alone 

is 10 trillion yen. Of the 34-trillion yen revenue, we have to spend 10 trillion yen 
for payment of interest on the bonds. In addition, we have to pay nearly 10 trillion 
yen in revenue grants to local governments. This leaves only 14 trillion yen for 
administrative expenditures as far as tax revenues are concerned. The national coffer 
is so tight that with this remaining amount, we have to pay for welfare, education, 
defense, public works, and so on. 


In the actual conduct of administration, we will endeavor to make the public understand 
this difficult situation so that they can endure hardships. We will ensure tliat the 
public bears the burden evenly and fairly and that the weak and those in distress are 
well taken care of. But they will have to bear their hardships. We hope the public 
understands this, and we want to ensure fairness in the conduct of administration. 


[Unidentified voice] In business circles, there are voices demanding a tax reduction 
on investment. What are your views on this? 


[Nakasone] The Economic Policy Research Council recently submitted a recommendation. 
Yesterday I listened to the opinions of its members at luncheon. I believe that the 
recommendation contains fresh ideas. I plan to study its content well before making a 
choice. The rich content includes such excellent ideas as a tax reduction on investment 
in high technology, urban renewal, the tapping of private-sector initiatives and 
resources, and the deregulation of controls. I would like to include what is worth 
taking up in the course of budget compilation. 
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[Unidentified voice] The government's tax system research council, if I remember 
correctly, is calling for a review of the system of tax on interest and dividends, 
including that of preferential tax treatment on deposits. What do you think of this? 


[Nakasone} There is also a taxation research council in the party, so I shall have 
both of these research councils in the government and the party make a thorough study 
of the matter and, pending their findings, I shall think over how to reflect them in 
compiling the next fiscal budget. 


[Unidentified voice] The next question concerns defense spending. In response to the 
U.S. request for beefing up Japan's defense, work is currently underway in the LDP to 
review the policy of limiting defense spending to below 1 percent of the GNP. What is 
your own opinion on this matter, Mr President? 


[Nakasone] I will strive to continue to maintain this limit of less than 1 percent. 
[Unidentified voice] Does this mean that this is your target? 


[Nakasone] That is right. However, when you consider various problems, such as the 
pay raise recommended by the Office of National Personnel Authority, the situation has 
become more difficult, with the ceiling getting closer. I think these are pending 
issues, and we have to study ways to cope with them from now on. 


[Unidentified voice] You are trying to formulate the general directions of your 
policies through private advisory bodies, such as the Economic Policy Research Council, 
which you mentioned earlier. Some regard what may be called an advisory system as an 
effort to consult a wide range of views. On the other hand, some in the LDP criticize 
it as an indication of disregard for the party. Do you plan to go on using this 
political style? 


[Nakasone] Many serious problems facing Japan at home and abroad cannot be dealt with 

by cabinet or any party alone. Their solutions require the understanding and cooperation 
of all our citizens. We also need the understanding and cooperation of the opposition 
parties. Anyone who thinks that these problems can be dealt with by the LDP or the 
cabinet alone, may be open to the criticism of being too presumptuous. That is why I 
have so far resorted to the style of consulting as wide a spectrum of public op(aion 

as possible, and listening to the voices of knowledgeable people to pool their knowledge, 
so that our party and the cabinet can absorb it. 


But the LDP Policy Affairs Research Council is an outstanding, capable organization and 
is acting as the center of party activity. It is the council, or the party, which 
makes final policy decisions. Through this process, the party shows its mettle at 
times when decisive action is required. In my view, this style has proved very 
effective and has been useful in soliciting public cooperation. That is why I do 

not think this style is bad. I think I have thus far exhausted all methods of 
consulting various opinions in dealing with important issues. I have also received 

the recommendation in question. So, consultations will be less frequent than before, 
as we are now entering the stage of implementing suggestions made, that is, the stage 
of having the party make a decision or choice. 


[Unidentified voice] I would like to go back to my earlier question. When the LDP 
suffered a impressive blow in the general election late last year, you, Mr President, 
issued a statement, in your capacity as party president, pledging to eliminate Mr 
Tanaka's political influence. But there is strong criticism within the party that 
the president has failed to implement what he pledged to do in his statement. The 
recent meeting of the supreme party advisers proposed the reform of party style as 

a precondition for the reelection of you as party president. 
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Would you tell us whether you would consider the task of eliminating Mr Tanaka's poli- 
tical influence when you form the next cabinet and make appointments to key party posts? 


[Nakasone] I have never been influenced by anyone outside the party. On important 
matters, such as unfolding foreign policy and making personnel appointments, I have 
consulted pertinent party orgenizations in the first place, and have carried out my poli- 
cies on the basis of their recommendations. So I have never been influenced by any par- 
ticular individual as rumors have it. Speaking of the Tanaka faction, it has many men 

of super ability. The dietmen belonging to the Tanaka faction are entrusted by the 
electorate with the mission of working in the Diet as dietmen. They are charged with the 
responsibility of proudly working for the country, and for their constituencies. So I 
believe they are within their rights to enage in activities freely and open-mindedly. 

If anyone calls it influence or the like, I believe that this criticism is off the mark. 
It is my idea that these capable men should be given full play to work for the country 

to the limits of their ability. However, I never permit myself to be influenced by 
them, or make a partial judgment. 


[Unidentified voice] The next question concerns your relationship with former Prime 
Minister Tanaka. Some people in the party may have the opinion that Mr Tanaka is an 
ex-prime minister, and that there is nothing wrong in counseling his wisdom. What do 
you think of this? 


{[Nakasone] Tanaka is a dietman, is knowledgeable, and, to be sure, is responsible for 
his constituency. He has long, valuable experience as a dietman. He is a man of vision 
and action, as some people would call him a genius. It is quite natural that he should 
work as a dietman. However, I believe this is one thing, and the question of whether 
the LDP is being influenced by him is another. 


[Unidentified voice] Each of you press representatives, are now free to ask your question. 


[Unidentified voice] This is a matter briefly touched upon earlier. How are you going 
to deal with opposition parties, particularly the centrist parties in the future? 


[Nakasone] I am thinking of continuing to have dialogue with opposition parties, and 
having constructive consultations with them on policy issues. I have so far received 
constructive suggestions from the centrist parties in particular, namely Komeito, the 
Democratic Socialist Party [DSP], and the NLC, which forms a coalition with us. The 

LDP has adopted their excellent suggestions on the bill on establishing an ad hoc 
education research council, and on some other bills. In the last Diet session, we agreed 
to considerable amendments to various bills on recommendations from the JSP and the 
centrist parties, when we thought them worth adopting. In this way, have been coopera- 
ting with the opposition. 


Nevertheless, the LDP has its basic ideas on which it was founded, and it has its own 
political philosphy. So, it cannot concede on some matters. But we are making efforts 
to coopezate with the opposition wherever possible. In future, we shall fully cooperate 
and conduct constructive dialogue with the opposition on such important matters as 
policy issues, the question of reforming the Diet, and developing parliamentary demo- 
cracy. 


[Unidentified voice] Are there any further questions? 


[Unidentified voice] Do you have any plan, or schedule, for correcting the Diet seat 
apportionment to each constituency? 


[Nakasone] We have been working hard on this matter, beginning in the last Diet session. 
Senior party officials are continuing their efforts during the current adjourment. 
Recently lower courts delivered verdicts. 
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So we will do our best to present our bill in the next regular Diet session without 
fail. Reapportioning Diet seats to each constituency was one point of agreement with 
the NLC when we formed a coalition. 


[Unidentified voice] I would like to ask how this issue relates to your power to dis- 
solve the Diet. 


[Nakasone] This is entirely my personal view: The question of a relationship between 
Diet seat reapportionment and the power to dissolve the Diet is a very delicate one. 

I think the exercise of sovereign powers is very important. Suppose a motion for a vote 
of no confidence were introduced and passed. In that event, would it be impossible to 
dissolve the Diet? This kind of question falls within the jurisdiction of the adminis- 
trative and legislative branches, because it involves the exercise of governing, or 
sovereign, powers, and the court has nothing to do with it. When a motion for a vote 
of no confidence is introduced and carried, necessitating the dissolution of the Diet, 
or when the political situation has entered a very serious phase, likewise necessita- 
ting the dissolution of the Diet, it would, in my opinion, completely fall under the 
exercise of sovereign powers to order such dissolution. 


Take the question of the Self-Defense Forces [SDF] for example. The Supreme Court ruled 
that the creation of the SDF was an exercise of sovereign powers, leaving it to the 
Diet and the administrative branch to decide whether the SDF should continue in exis- 
tence. The Supreme Court has never ruled that the SDF is unconstitutional. In an abstact 
way, the ruling says that a minimum self-defensive capability is necessary to defend 
the country. On the question of the SDF, the Supreme Court ruled that the important act 
of defending the country falls under the category of exercising sovereign powers, that 
is, an exercise of governing powers, which is indispensable to the existence of the 
state. 


By the same token, dissolving the Diet in coping with the political situation is, in 

my belief, an exercise of governing powers of highest magnitude. We have to consider the 
question of how far governing powers should be subject to restrictions as they are 
applied to the question of Diet seat reapportionment. We must carefully study previous 
court decisions. But, on the other hand, judgement should be formed on this question 
also from the point of view of exercising sovereign, or governing, powers to insure 

the continued existence of the state. With this opinion, I am having my people study it 
from various angles. 


[Unidentified voice] No further questions? 


[Unidentified voice] Reports say Indian Prime Minister Gandhi has been shot by an 
assassin. You met with her some time ago; how do you feel about that report? 


[Nakasone] I just heard the news, and I am very worried for her safety. When I visited 
India this summer, I met and discussed many things with her, with the hope that she, 
leader of the nonaligned group, would act as a bridge between Japan and the non- 
aligned countries. She showed a profound understanding of Japan's position. We had 
useful, amicable talks. Some time ago, she sent two elephants to Japan as a gift -- 
the young elephants are named (Daya and Asha). Only recently, did we have a presenta- 
tion ceremony at Uneno Zoo. Such an outstanding, affectionate stateswoman has been 
fired on, and I hear that her condition is very critical. I am very worried and I 
pray to God that she will get well as soon as possible. I have instructed that a 
telegram of condolence be sent. , 

[Unidentified voice] Since there seem to be no further questions, this wiil conclude 
the press conference. 


[Nakasone] Thank you very much. 
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LIBERAL-DEMOCRATIC PARTY ANNOUNCES LEADERSHIP 


0W311345 Tokyo KYODO in English 1332 GMT 31 Oct 84 


[Text] Tokyo, Oct. 31 KYODO -- Following is the new leadership of the Liberal-Democratic 
Party: 


(Position) (Name) (Age) (Faction) 
President Yasuhiro Nakasone 66 Nakasone (retained) 
Vice President Susumu Nikaido 75 Tanaka 
Secretary General Shin Kanemaru 70 Tanaka 
Chairman, Execu- Kiichi Miyazawa 65 Suzuki 
tive Council 
Chairman, Policy Masayuki Fujio 67 Fukuda 
Affairs Research 
Council 
Acting Secretary Michio Watanabe 61 Nakasone 
General 


REACTION TO NEW NAKASONE CABINET NOTED 


Opposition Remarks 
OW311409 Tokyo KYODO in English 1343 GMT 31 Oct 84 


[Text] Tokyo, Oct. 31 KYODO -- Opposition parties Wednesday attacked Prime Minister 
Yasuhiro Nakasone for once again allowing former Prime Minister Kakuei Tanaka to retain 
his control over the reshuffled cabinet. "It is clear that Tanaka‘s grip over Prime 
Minister Nakasone will become stronger," Socialist Party Secretary-General Makoto Tanabe 
said in a statement. The top opposition party also accused the new Nakasone cabinet of 
being bent on rearmament against national wishes. 


Echoing the Socialist Party, both Komeito and the Democratic Socialist Party, two major 
centrist parties, as well as the Communist Party, also derided Tanaka's pervasive influ- 
ence within the ruling Liberal-Democratic Party. "Nakasone's reelection means the death 
of the LDP presidential statement," said Komeito Secretary-General Junya Yano, in 
reference to Nakasone's commitment last December to get rid of Tanaka's control. 


Businessmen Welcome Cabinet 
QW311251 Tokyo KYODO in English 1239 GMT 31 Oct 84 


[Text] Tokyo, Oct. 31 KYODO -- Business circles welcomed a cabinet reshuffle announced 
Wednesday by Prime Minister Yasuhiro Nakasone in which he retained his key ministers. 
Yoshihiro Inayama, chairman of the Federation of Economic Organizations (Keidanren), 
said: "You can feel reassured because the main ministers have been retained and that 
means there won't be any drastic policy shifts." 


Tadashi Sasaki, chairman of the Committee for Economic Development (Keizai Doyukai), 
echoed, saying he was pleased that the fiscal 1985 budget is going to be compiled by 
incumbent Finance Minister Noboru Takeshita who has vigorously pushed administrative 
reform and financial retrenchment. Bunpei Otsuki, president of the Federation of 
Employers Association (Nikkeiren), urged Takeshita to stick tu his policy of slashing 
budget expenditures. Sasaki said that Takeshita's priority task should be to ensure 
reduction in the issue of deficit-covering bonds. 
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The businessmen called for swift action by the Nakasone administration to ease trade 
friction, particularly with the United States, keep up the economic recovery through 
expansion of the domestic demand and encourage investment in high-technology equipment 
through new tax incentives. 


KYODO STUDIES TASKS AHEAD FOR NEW CABINET 


0W311327 Tokyo KYODO in English 1254 GMT 31 Oct 84 


[Text] Tokyo, Oct. 31 KYODO -- The new Nakasone cabinet faces a host of international 
economic issues requiring its immediate ttention, including voluntary restraint in 
Japanese exports of steel products, automobiles and videocassette recorder (VCR's), as 
well as additional market-opening measures, especially directed toward the developing 
nations. 


On the domestic front, it will put top emphasis on pump priming measures by employing 
the vigor of the private industry, while aiming to achieve a sustained, noninflationary 
growth in the Japanese economy, government officials said. "How to expand domestic 
demand through fiscal measures, including greater public works spending and investment 
credits, is expected to be a focal point in compiling the 1985 national budget," an 
official said. 


On the international economic scene, the United States, Japan's largest trading partner, 
is likely to urge Japan to take urgent steps to reduce its huge trade deficit, totaling 
24.2 billion dollars in January-Auzust this year and exceeding the whole 1983 deficit 
of 21.6 billion dollars, according to U.S. trade statistics. The officials warned 
the U.S. would unleash a new trade war against Japan after a presidential election is 
over next week. The steel trade issue, which was recently discussed at a bilateral 
governmental talk without agreement, is expected to pop up again before other trade 
problems come to the fore. The U.S. asked for a substantial cut in Japanese steel 
exports at its negotiations with Japan in Tokyo in late October, but made no specific 
request, they said. Government and steel industry officials here believed the U.S. 
would specify concrete items for export control and their quantities at the next meeting 
scheduled for mid-November or after. The Ministry of International Trade and Industry 
(MITI) hopes to stick to a "traditional 6.3 percent" Japanese share in the U.S. 

steel market, while the Reagan administration is expected to demand a less-than-six- 
percent share. President Reagan recently expressed hope that Japanese automakers would 
continue their export restraint to the U.S. beyond next April under an agreement which 
currently obliges them to limit U.S.-bound car expcrts to 1.85 million units annually. 
But some MITI officials still think the U.S. Government has not made a formal decision 
on the matter. MITI intends to seek elimination of such export controls in the spirit 
of safeguarding free trade and keeping protectionist measures from spreading to other 
export items. 


Japan's export restraint in VCR's to the European Community is a pressing issue in 
Japan-EC relations under the new Nakasone cabinet. The government may have great 
difficulty in meeting the EC's possible request for reducing "considerably" Japan's 
agreed export quota of 3.95 million VCR's for the current fiscal year. 


Government officials said the government will have to compile an additional package 

of market-opening measures for developing countries, including tariff cuts and expanded 
imports of primary products, by the end of this year. Prime Minister Yasuhiro Nakasone 
has directed government ministries and agencies to work out the package with utmost 
vigor, but the Agriculture, Forestry and Fisheries Ministry is putting up fierce 
resistance, the officials said. 


IV. 1 Nov 84 Cc 9 JAPAN 


GOVERNMENT EMPLOYEES RECEIVE WAGE HIKE 


0W311045 Tokyo KYODO in English 1032 GMT Oct 84 


[Excerpt] Tokyo, Oct 31 KYODO -- The government decided Wednesday to hike its employees' 
wages by less than 3.4 percent for fiscal 1984, retroactive to April 1, against a 6.4 
percent boost recommended by the national personnel authority. The government made 

the decision at a meeting of cabinet ministers concerned with wages held at the prime 
ministei's official residence here. The governmen’ is expected to present a bill for 
boosting wages for government employees at the next ordinary Diet session. 


OIL INDUSTRY OPTIMISTIC OVER OPEC PRODUCTION CUT 


OW01C341 “okyo KYODO in English 0138 GMT 1 Nov 84 


[Text] Tokyo, Nov 1 KYODO -- Japanese oil industrial circles Thursday expressed an 
optimism over the decision of the Organization of Petroleum Exporting Countries (OPEC) 
to cut 1.5 million barrels a day in its poduction ceiling at its emergency meeting. 

TLe cut cannot stem the tide toward price reductions amid the current slackened supply 
and demand situation, industry sources said. The cutback from the official 17.5 million 
barrels a day production ceiling, in effect, means cut of only 300,000 barrels daily 
since the OPEC produced only 16.3 million barrels a day on average in October due to 
depressed demand, industry sources said. 


Also, some circles are taking a (?divided) view of the member countries sticking to 
maintaining the official benchmark price of 29 dollars a barrel, given their embattled 
financial conditions. Oil is now sold on the spot market, where the official price is 
not applied, at prices lower than 29 dollars a barrel. Thus, barring some unexpected 
developments +ike cooperation with non-OPEC oil production countries, the industrial 
sources believe, the OPEC will be forced to cut its official price at an extraordinary 
meeting at the end of this year. 


PUBLIC TRANSPORTATION WORKERS STAGE WALKOUT 


0W260521 Tokyo KYODO in English 0358 GMT 26 Oct 84 


[Text] Tokyo, Oct 26KYCDO -- Some 250,000 passengers were inconvenienced early Friday 
as public transportation service unions struck in 38 cities across the country. The 
walkout, which lasted up to two hours from the first bus, subway and streetcar runs, 
was staged by the 2.3 million-member Joint Struggle Council of Public Service Workers 
(Komuinkyotokaigi), which is requesting the government fully realize the wage hike pro- 
posed by the national personnel authority. The authority, saying that the government's 
freezes on wage increases for public servants in the past two years have adversely 
affected their livelihood and personnel administration at workplaces, proposed last 
August to raise wages by 6.44 percent, about 15,540 yen per month, retroactive to last 
April. The strike was aimed at pressuring the government to make a final judgment on 
the proposal in a few days. 


In Friday's strike, 11 of 14 unions forming the Joint Struggle Council participated. 
They included the All Japan Prefectural and Municipal Workers’ Union (Jichiro) and 

the National Federation of Water Supply Workers’ Union (Zensuido). Some 7,600 bus, 

430 subway and 140 streetcar runs stopped, but returned to normal half an hour after the 
strike ended. 
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SOVIET FRIENDSHIP VIEWED AS 'DEEP ROOTED' 


SK310712 Pyongyang Domestic Service in Korean 0730 GMT 30 Oct 84 


[Unattributed talk: "Korea-Soviet Friendship is Friendship Which Has a Deer “ooted 
History" ] 


[Text] Korea and the Soviet Union are friendly neighbors linked by a river. The peoples 
of Korea and the Soviet Union are class brothers and revolutionary comrades-in-arms who 
are struggling together to oppose imperialism and to realize the socialist and communist 
cause. The great leader Comrade Kim Il-song has taught: The Korea-Soviet friendship 

is based on the firm class alliance and ocmradely friendship and has a long-standing his- 
torical tradition. 


The Korea-Soviet friendship hasad. . od history. The peoples of the two countries 
have forged with blood the indestr © ib’e triendship along the single road «f the pro- 
tracted anti-imperialist joint strv §°*. They have developed the comradely relationship 
of actively supporting and coopereti:.. ..th each other in fulfilling the socialist and 
communist cause. 


During the days of the bloody anti-Japanese armed struggle organized and led by the great 
leader Comrade Kim Il-song, the Korean communists actively supported the Soviet Union, 
the world's first socialist country, whily struggling for the fatherland's liberation. 
The Soviet Union actively helped our people to struggle against the Japanese imperialists' 
colonial rule and for the country's liberation. 


Our people, together with the heroic Soviet troops, vanquished the Japanese imperialist 

aggressors and liberated the fatherland. Numerous men and officers of the Red Army rer- 
formed exploits and sacrificed their precious lives in the struggle for Korea's freedom 

and liberation. Our people always remember this. 


The fraternal Soviet people encouraged us both materially and spiritually during the 
difficult days of the fatherland liberation war and the postwar rehabilitation and con-~ 
struction when our people were suffering from arduous hardships. They are also actively 
cooperating with our people's socialist construction, today. 


In the international arena, too, the Soviet Union has resolutely struggled to defend 

our republic's interests. In particular, it is unchangedly extending its firm solidarity 
with our people's struggle against the U.S. imperialists’ vicious schemes of aggression 
and for the fatherland's independent and peaceful reunification. 


Our people are very proud of having the Soviet people as reliable class brothers and 
allies. Today, the Suviet people are greatly advancing in their socialist and communist 
construction under the leadership of the CPSU. The party, government, and people of the 
Soviet Union are resolutely struggling to oppose the imperialists" policy of aggression 
and schemes for new war provocation and to guarantee the peace and security of Europe and 
the world. 


Our people rejoice, as over their own, over the achievements of the fraternal Soviet 
people and sincerely wish that the might of the Soviet Union will increase further. Our 
party and the government of the republic actively support and will unchangedly support, 
the stand and meast~-es taken by the CPSU and the Soviet Government to ease international 
tensions and to remove the danger of a thermonuclear war. In fact, the Korea-Soviet 
friendship has a long-standing historical tradition. Today, the Korea-Soviet friendship 
is developing to a new higher stage with the great leader Comrade Kim Il-song's historic 
visit to the Soviet Union as momentum. 


ee 
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As was stated at the ninth plenary meeting of the sixth party Central Committee, firm is 
the stand of our party and people to eternally bring the traditional Kcrea-Soviet friend- 
ship into bloom under any circumstances. In the future, too, our people will make active 
efiorts to consolidate the friendship and unity with the Sovict people and will struggle 
eternally together shoulder to shoulder with the Soviet people in the joint struggle 
against imperialism and for the accomplishwent of the se -alist and communist cause. 


KIM RECEIVES POLISH PATRIOTIC COUNCIL GROUP 


SKO10011 Pyongyang KCNA in Eng.ish 2351 GMT 31 Oct 84 


[Text] Pyongyang November 1 (KCNA) -- The great leader President Kim Il-song on 

October 31 received the visiting delegation cf the All-Poland Council of the Patriotic 
Movement for National Resurrection. Present on the occasion were head of the delegation 
Comrade Alfred Beszterda, vice-chairman of the All-Poland Council of the Patriotic 
Movement for National Resurrection, and Comrade Hieronim Kubiak, member of the Political 
Bureau of the Central Committee of the Polish United Workers' Party and member of the 
All-Poland Council of the Patriotic Movement for National Resurrection, and other members 
of the delegation. 


Also present were Comrade Ho Tam, member of the Political Bureau and secretary of the 
WPK Central Committee; Ho Chong-suk, secretary of the WPK Central Committee; and Yo 
Yon-ku, director of the Secretariat of the Central Committee of the Democratic Front for 
the Reunification of the Fatherland. Leon Tomaszewski, Polish ambassador to our country, 
was also present there. 


President Kim Il-song had a conversation with the guests in a cordial and friendly 
atmosphere. 


KIM IL-SONG SEES PERFORMANCE OF POLISH ENSEMBLE 


SKO10009 Pyongyang KCNA in English 2344 GMT 31 Oct 84 


[Text] Pyongyang November 1 (KCNA) -- The great leader President Kim Il-song saw a 
performance of the visiting "Mazowsze'" song and dance ensemble of Poland at the Mansudae 
art theatre on October 31. Artistes of the '"Mazowsze" song and dance ensemble presented 
a basket of flowers carrying their deepest reverence for President Kim Il-song who 
personally met and invited them to visit Korea again during his historic visit to Poland 
in May. 


The performance was watched by Comrade O Chin-u, member of the Presidium of the Political 
Bureau of the Central Committee of the Workers' Party of Korea and minister of People's 
Armed Forces; Comrade Kang Song-san, member of the Political Bureau of the C.C., WPK and 
premier of the Administration Council; Comrades Pak Song-chol, Yim Chun-chu, Kim 
Yong-nam and Ho Tam, members of the Political Bureau of the WPK Central Committee; 
Comrades Kim Pok-sin and Kim Chung-nin, alternate members of the Political Bureau of the 
WPK Central Committee; Comrades Hwang Chang-yop, Ho Chong-suk and Chae Hui-chong, 
secretaries of the WPK Central Committee; department directors of the WPK Central Commit- 
tee, chairmen of commissions and ministers of the Administration Council; leading cadres 
of the working people's organisations; and leading officials of scientific, educational, 
cultural and art and health organs and working people in the city. 
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Also present were the members of the visiting delegat!on of the All-Poland Council of 
the Patriotic Movement for National Resurrection headed by its Vice-Chairman Alfred 
Beszterda, Leon Tomaszewski, Polish ambassadur extraordinary and plenipotentiary to our 
country, and his embassy officials, and leading members of the ensemble. The artistes 
raised the curtain with a chorus of "Song of General Kim Il-song" and "Welcome Dance," 
and put on stage a colorful progran. 


The performers emotionally depicted the worthwhile labour a.d national customs of the 
Polish pe»ple who are building a new life under the leadership of the Polish United 
Workers’ Pavty. The curtain dropped with a chorus of the song "Long Life and Good Health 
to the Leader." The performance was acclaimed by the audience. 


President Kim Il-song presented the artistes with a basket of flowers in congratulation 
of their successful performance and posed for a photograph with them. 


Receives Ensemble Members 
SKO10014 Pyongyang KCNA in English 2355 GMT 31 Oct 84 


[Text] Pyongyang November 1 (KCNA) -- The great leader President Kim Il-song on 
October 31 received the leading members and principal actors and actresses of the Polish 
"Mazowsze" song and dance ensemble on a visit to Korea. Present on the occasion were 
chief of the ensemble Mira Ziminska Sygietynska, and its leading members and principal 
actors and actresses. On hand were Comrade 0 Chin-u, member of the Presidium of the 
Political Bureau of the Central Committee of the Workers' Party of Korea and minister of 
People's Armed Forces; Comrade Kang Song-san, member of the Political Bureau of the WPK 
Central Committee and premier of the Administration Council; Comrades Pak Song-chol, 

Yim Chun-chu, Kim Yong-nam and Ho Tam, members of the Political Bureau of the WPK Central 
Committee; Comrades Kim Pok-sin and Kim Chung-kin, alternate members of the Political 
Bureau of the WPK Central Committee; Hwang Chang-yop, Ho Chong-suk and Chae Hui-chong, 
secretaries of the WPK Central Committee. Polish Ambassador to Korea Leon Tomaszewski 
was also present. 


President Kim Il-song had a conversation with the guests in a cordial and friendly 
atmosphere. The guests presented a gift to him. President Kim Ii-song gave gifts to the 
artists of the '"Mazowsze" song and dance ensemble. 


KIM YONG-NAM ATTENDS DPRK-GDR RELATIONS PARTY 


SKO10405 Pyongyang KCNA in English 0343 GMT 1 Nov 84 


[Text] Pyongyang November 1 (KCNA) -- The Ministry of Foreign Affairs arranged a film 
show and a cocktail party on October 31 at the People's Palace of Culture on the occa-~ 
sion of the 35th anniversary of the establishment of diplom?tic relations between the 
Democratic People's Republic of Korea and the German Democratic Republic. Invited there 
were GDR Ambassador to Korea Karl-Heinz Kern and his embassy officials. Vice-Premier 
and Foreign Minister Kim Yong-nam and officials concerned were present. 


The attendants appreciated the Korean documentary film "Visit of the Great Leader 
Comrade Kim Il-song to the German Democratic Republic at the Head of a Party and State 
Delegation." The film show was followed by a cocktail party which was addressed by Kim 
Yong-nam and Karl-Heinz Kern. 
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The attendants of the cocktail party raised glasses to the militant friendship and 
solidarity between the Korean and GDR peoples, to the good health and long life of the 
great leader Comrade Kim Il-song and to the good health and long life of respected Com- 
rade Eric’ Honecker,. 


CHINESE OFFICIAL MEETS KPA FRIENDSHIP GROUP 


SKO10401 Pyongyang KCNA in English 0341 GMT 1 Nov 84 


[Text] Beijing October 30 (KCNA) -- Comrade Yang Shangkun, member of the Political Bureau 


of the Central Committee of the Communist Party of China and vice-chairman of the Central 
Military Commission of the People's Republic of China, met with the friendship visiting 
group of the Korean People's Army headed by Lt. General Kim Kwang-chin on a visit to China 
at the Great Hall of the People in Beijing on October 30. 


Comrade Yang Shangkun expressed strong support to the Korean people's cause of national 
reunification and said that the friendship between the two countries should be handed 
down through generations. Referring to the relief goods sent by us for the South Korean 
flood victims, he said that this was a good thing. The talk proceeded in a friendly 
atmosphere. 


MPR GREAT PEOPLES HURAL DELEGATION ARRIVES 


SK251530 Pyongyang KCNA in English 1518 GMT 25 Oct 84 


[Text] Pyongyang October 25 (KCNA) -- A delegation of the Great People's Hural of the 
Mongolian People's Republic headed by Bandzragchiyn Lamjab, first vice-chairman of the 
Control Committee of the Central Committee of the Mongolian People's Revolutionary Party 
and member of the Presidium of the Great People's Hural, arrived in Pyongyang on October 
25 by plane. It was met at the airport by Deputy to the Supreme People's Assembly Kim 
Yong-Chae, minister of communications, Kim Chae-suk, vice-minister of foreign affairs, 
and other, and Tsebeengoombyn Demiddagba, Mongolian ambassador to Korea, 


Group Places Wreath 
SK260515 Pyongyang KCNA in English 0453 GMT 26 Oct 84 


[Text] Pyongyang October 26 (KCNA) -- The visiting delegation of the Great People's 
Hural of the Mongolian People's Republic headed by Bandzragchiyn Lamjab, first vice- 
chairman of the Control Committee of the Central Committee of the Mongolian People's 
Revolutionary Party and member of the presidium of the Great People's Hural, laid a 

wreath at the monument to the fallen fighters of the People's Army on October 25, 


Guardsmen of honor of the Korean People's Army stood at the monument. The attendants 
observed a moment's silence in memory of the fallen fighters of the Korean People's Army. 


SPA Hosts Banquet 
SK270948 Pyongyang KCNA in English 0810 GMT 27 Oct 84 


[Text] Pyongyang October 27 (KCNA) -- The Standing Committee of the Supreme People's 
Assembly arranged a banquet on the evening of October 26 at the Ongnyu Restaurant in 
honor of the visiting delegation of the Great People's Hural of the Mongolian People's 
Republic headed by Bandzragchiyn Lamjab, first vice-chairman of the Control Committee of 
the Central Committee of the Mongolian People's Revolutionary Party and member of the 
Presidium of the Great People's Hural. 
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Present on the occasion were Yang Hyong-sop, chairman of the Standing Committee of the 
Supreme People's Assembly, deputy to the Supreme People's Assembly Kim Yong-chae, minister 
of communications, and personages concerned. 


The banquet was addressed by minister Kim Yong-chae and head of the delegation 
Bandzragchiyn Lamjab. The attendants toasted the good health and long life of Comrade 
Kim Il-song, general secretary of the Central Committee of the Workers' Party of Korea 
and president of the Democratic People's Republic of Korea, and the good health and long 
life of Comrade J. Batmonh, general secretary of the Central Committee of the Mongolian 
People's Revolutionary Party and chairman of the Council of Ministers of the Mongolian 
People's Republic. 


Kang Song-san Meets Group 
$K312347 Pyongyang KCNA in English 2307 GMT 31 Oct 84 


[ext] Pyongyang November 1 (KCNA) -- Premier Kang Song-san on October 31 met and had a 
friendly talk with the delegation of the Great People's Hural of the Mongolian People's 
Republic headed by Bandzragchiyn Lamjab, first vice-chairman of the Control Committee of 
the Central Committee of the Mongolian People's Revolutionary Party and member of the 
Presidium of the Great People's Hural. 


Present there were Vice-Minister of Foreign Affairs Kim Chae-suk, president of Pyongyang 
University of Medicine and deputy to the Supreme People's Assembly Yu Kyu-tong, and 
Mongolian ambassador to Korea Tsebeengombyn Demiddagba. 


Envoy Holds Reception 
SK010407 Pyongyang KCNA in English 0347 GMT 1 Nov 84 
[Text] Pyongyang November 1 (KCNA) -- Tsebeengombyn Demiddagba, Mongolian ambassador to 
Korea, hosted a reception at his embassy on the evening of October 31 upon the conclusion 


of the Korean visit of the delegation of Great People's Hural of Mongolian People's 
Republic. 


Invited to the reception were Yang Hyong-sop, chairman of the Standing Committee of the 
Supreme People's Assembly; Kim Yong-chae, minister of communications and deputy to the 

Supreme People's Assembly; Kim Chae-suk, vice-minister of foreign affairs; Yu Kyu-tong, 
rector of Pyongyang University of Medicine and deputy to the Supreme People's Assembly, 
and officials concerned. 


Also present were the members of the delegation headed by Banzragchin Lamzhab, first 
vice-chairman of the Control Committee of the Central Committee of the Mongolian People's 
Revolutionary Party and member of the Presidium of the Great People's Hural. 


The reception was addressed by Ambassador Tsebeengombyn Demiddagba and Minister Kim 
Yong-chae. The attendants toasted the good health and long life of Comrade Kim I1-song, 
general secretary of the Central Committee of the Workers' Party of Korea and president 

of the Democratic People's Republic of Korea, and the good health and long life of Comrade 
J. Batmonh secretary general of the Central Committee of the Mongolian People's 
Revolutionary Party and chairman of the Council of Ministers of the Mongolian People's 
Republic. 
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KIM YONG-NAM MEETS DEPARTING MONGOLTAN ENVOY 


$K252238 Pyongyang KCNA in English 2227 GMT 25 Oct 84 


[Text] Pyongyang October 26 (KCNA) -- Vice-Premier and Foreign Minister Kim Yong-nam 
on October 25 met and had a talk with Mongolian Ambassador to Korea Tsebeengoombyn 
Demiddagba, who paid a farewell call on him, Present on the occasion were a personage 
concerned and an official of the Mongolian Embassy. Vice-Premier and Foreign Minister 
Kim Yong-nam hosted a dinner for the ambassador. 


YIM CHUN-CHU SEES OFF SUDANESE DELEGATION 


SK312344 Pyongyang KCNA in English 2304 GMT 31 Oct 84 


[Text] Pyongyang November 1 (KCNA) -- The delegation of the Sudanese Socialist 
Union headed by Muhammad ‘Abd al Qadir ‘Umar, secretary general of the union, left 
here on October 31 by air after visiting Korea upon the invitation of the Central 
Committee of the Workers' Party of Korea. It was seen off at the airport by Comrade 
Yim Chun-chu, member of the Political Bureau of the WPK Central Committee and vice- 
president of the DPRK, and Kim Ae-pong, vice-director of a department of the CC, 
WPK, 


YI CHONG-OK, DELEGATION VISIT EQUATORIAL GUINEA 


SK261323 Pyongyang KCNA in English 1117 GMT 26 Oct 84 


[Text] Pyongyang October 26 (KCNA) -- A government delegation of the Democratic 
People's Republic of Korea headed by Vice-President Yi Chong-ok arrived in Malabo 

on October 20 for a visit to the Republic of Equatorial Guinea. It was met at the 
airport by Prime Minister Christino Seriche Bioco, the minister of state in charge of 
foreign affairs and cooperation, the minister of land management and state security, 
the delegate minister of the Presidency in charge of information, tourism and 
culture, and other ministers, the mayor of Malabo and thousands of people. A welcome 
function took place at the airport. 


The Equatorial Quinean prime minister arranged a banquet for the government delegation 
of our country. Speeches were made there by Vice-President Yi Chong-ok and Prime 
Minister Christino Seriche Bioco. The banquet proceeded in a friendly atmosphere. 


Talks were held on the same day between the government delegation of the Democratic 
People's Republic of Korea and the government delegation of the Republic of 
Equatorial Guinea headed by the prime minister. The government delegation of our 
country left Conakry on Ocotber 20 after its visit to Guinea. 

President Meets Delegation 


SK261330 Pyongyang KCNA in English 1120 GMT 26 Oct 84 


[Text] Pyongyang October 26 (KCNA) -- Obiang Nguema Mbasogo, president of the Republic 


of Equat | Guinea, on October 21 met the government delegation of the Democratic 
People ' lic of Korea headed by Vice-President Yi Chong-ok. The head of the 
delegat veyed cordial regards of President Kim Il-song to the Equatorial 
Guinean lent. 


Expressing deep thanks for this, the president asked the head of the delegation to 
convey his sincere wishes for good health and long life to the respected leader 
President Kim Il-song and dear Comrade Kim Chong-il. 
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[Words indistinct] thanks to His Excellency President Kim Il-song, the great leader, 
for his deep attention to the friendly relations between Korea and Equatorial 

Guinea and much solicitude for Equatorial Cuinea. The government and people of 
Equatorial Guinea express full support and encouragement to the Korean people in 
their struggle for the independent and peaceful reunification of the country, he 
stressed. The government and people of Equatorial Guinea hold that the reunification 
of Korea should be realized iiudependently and in a peaceful way without any foreign 
interference, he noted. He denounced the foreign troops' occupation of South Korea. 
The conversation proceeded in a friendly atmosphere. 


GHANATAN GOVERNMENT GROUP ARRIVES ON VISIT 


SK261353 Pyongyang KCNA in English 1134 GMT 26 Oct 84 


[Text] Pyongyang October 26 (KCNA) -- A government delegation of the Republic of Ghana 
with Kojo Tsikata, special advisor to the provisional national Defense Council as its 
head. and Obed Asamoah, secretary for foreign affairs, as its deputy head arrived in 
Pyongyang on October 26 by plane for an official goodwill visit to Korea at the 
invitation of the Government of the Democratic People's Republic of Korea. The dele- 
gation was met at the airport by Vice-President of the DPRK Pak Song-chol, Vice 

Premier and Foreign Minister Kim Yong-nam, Vice Minister of Foreign Affairs Kim Yong-sop, 
and Vice-Minister of Public Security Hwang Chin-taek. Working people in the city gave 
an enthusiastic welcome to the delegation at the airport. 


Pak Song-chol Meets Group 
SK270441 Pyongyang KCNA in English 2207 GMT 26 Oct 84 


[Text] Pyongyang October 27 (KCNA) -- Vice-President of the DPRK Pak Song-chol, on 
October 26 met and had a friendly talk with the government delegation of the Republic 
of Ghana with Kojo Tsikata, special advisor to the Provisional National Defence 
Council, as its head, and Obed Yao Asamoah, secretary for foreign affairs, as its 
deputy head, which paid a courtesy call on him. Present on the occasion was Vice- 
Premier and Foreign Minister Kim Yong-nam. 


Pak Speaks at Banquet 
SK270513 Pyongyang KCNA in English 0349 GMT 27 Oct 84 


[Text] Pyongyang October 27 (KCNA) -- The Government of the Democratic People's 
Republic of Korea arranged a banquet on October 26 at the People's Palace of Culture 

in honor of the government delegation of the Republic of Ghana on an official goodwill 
visit to our country. The banquet was addressed by Vice-President Pak Song-chol ana 
head of the delegation Kojo Tsikata, special advisor to the Provisional National 
Defence Council of the Republic of Ghana. 


In his speech Vice-President Pak Song-chol said: The organization of the Provisional 
National Defence Council with His Excellency Respected Rawlings as chairman in your 
country in 1981 opened a new broad avenue for expanding and developing in an allround 
way the bonds of friendship and cooperative relations which have long been consolidated 
between Korea and Ghana. 


The peoples of Korea and Ghana are closely supporting and cooperating with each other 
in the common struggle for maintaining chajusong, defending the noble idea and 
principle of the Non-aligned Movement and safeguarding world peace and security and 
thereby accelerating the cause of making the whole world independent. 
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The Government of the Democratic People's Republic of Korea and the Korean people have 
greatly treasured the friendly relations with the Republic of Ghana and deemed it their 
internationalist duty to actively support and encourage you so that all things may go 
well in your country. The Republic of Ghana extends active support and encouragement to 
the Namibian and South African peoples in their struggle against imperialism, colonial- 
ism and racism and for freedom and national independence and makes great efforts to 
achieve the complete liberation and unity of Africa. We express firm solidarity with 
this. 


We will make all efforts possible to further expand and develop the friendly and cooper- 
ative relations between Korea and Ghana in the future in all domains, such as politics, 
economy, culture, etc. 


Speaking next, Kojo. Tsikata said that the achievements made in Korea with the chuche 
idea guided by the great leader President Kim Ii-song demonstrate a valid example for 
other countries of the Third World and constitute valid lessons for Ghana's future 
development. He further said: 


We would like to take this opportunity while we are with you in your country to register 
our appreciation of the cooperation in various fields that is going on between our two 
countries and we shall endeavour to deepen and consolidate this cooperation as well as 
find new fields of cooperation to the mutual benefit of our two countries. We would 
like on this occasion to exyress our sincere thanks to the great leader Comrade Kim 
Il-song, the government and people of Korea for the assistance that they have rendered 
us since the commencement of our revolutionary process from the 3lst of December 1981, 
especially in the establishment of an experimental farm in our country as well as 
various gifts devoted to us in solidarity with our people. 


On the preservation of peace on the Korean peninsula, Ghana supports the principles of 
the joint statement of July 1972 and the consistent stand of the DPRK for the indepen- 
dent and peaceful reunification of Korea through its proposals. 


Today the economic situation iu the world demands from us in the Third World a fresh and 
serious approach to our economic and social development and we support the current 
efforts by the DPRK to promote South-South cooperation on practical and meaningful basis. 


The attendants at the banquet raised glasses to the good health and long life of the 
great leader President Kim Il-song, to the good health and long life of the dear leader 
Comrade Kim Chong-il, and to the good health and long life to respected Chairman Jerry 
John Rawlings. 


Talks Held 
SK281048 Pyongyang KCNA in English 0839 GMT 28 Oct 84 


[Text] Pyongyang October 28 (KCNA) -- Talks between the government delegation of the 
Democratic People's Republic of Xorea and the government delegation of the Republic of 
Ghana were held on October 27 in Pyongyang. Present at the talks on our side were Vice- 
President Pak Song-chol, Vice-Premier and Foreign Minister Kim Yong-nam, Vice-Minister 
of Foreign Affairs Kim Yong-sop and other personages concerned. Present on the opposite 
side were the members of the ‘*leeation with Kojo Tsikata, special advisor to the Provi- 
sional National Defence Councii 3! the Republic of Chana, as head, and Obed Yao Asamoah, 
secretary for foreign affairs, as deputy head. The talks took place in a friendly 
atmosphere. 
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KULLOJA URGES EXCHANGES WITH SOCIALIST COUNTRIES 


SK300525 Pyong,ang KULLOJA in Korean Issue No 10, Oct 84 pp 50-54 


[Article vy Chong Song-nam, entitled: "It is Our Party's Unchanging Policy to Strengthen 
Economic and Technical Cooperation and Exchanges With Socialist Countries"] 


[Text] The visit to the Soviet Union and the European socialist countries in last May 
and June by the party and state delegation of our country led by the great leader Comrade 
Kim Il-song was an important turning point in further expanding and developing the 
economic, scientific, and technological exchanges among the socialist countries. 


The Ninth Plenum of the Sixth WPK Central Committee reconfirmed the basic position and 
policy of further solidifying and developing the successes attained through the visit 
to the Soviet Union and the socialist countries in Europe by the party and state dele- 
gation of our country and of actively expanding and developing the economic and 
technological cooperation and exchanges. 


The great leader Comrade Kim Il-song has taught: To successfully push ahead with 
socialist anc ommunist construction, the socialist countries should properly organize 
and mobilize ‘ne creativity of their people and, at the same time, strengthen the 
international unity and cooperation among the socialist countries. 


The economic and technological cooperation and exchanges among socialist countries is 
an important way to strengthen the friendship and unity among them and to accelerate 
their socialist economic construction, and a powerful means to deal a blow to the 
policy of aggression and war of the imperialists who are challenging the socialist 
forces. Our party and the government of the republic have always and consistently 
maintained the policy of actively organizing our people's revolutionary zeal and crea- 
tivity and, at the same time, strengthening the economic and technological cooperation 
and exchanges with the socialist countries. 


Because of the precise policy of our party on taking great interest in the concentrating 
our efforts on strengthening the economic and technological cooperation and exchanges 
with the fraternal socialist countries, the economic and technological cooperation and 
exchanges between our country and the socialist countries are becoming more brisk daily. 
The economic and technological cooperation and exchanges which we have realized thus 

far with the socialist countries in many fields have contributed greatly to developing 
our country's national economy and to firmly building the material and technological 
base of socialism. 


Under the wise leadership of the great leader Comrade Kim Il-song our people have built 
a powerful and self-reliant industrial base, by which we can produce by ourselves pro- 
ducts ranging from small daily-use consumer goods to modern general facilities, and a 
developed rural economy, under the difficult conditions in which the country is divided 
and we directly confront the U.S. imperialists, while dependably defending the guard- 
post of socialism in the East. This is a great asset in attaining the lasting 
prosperity of our fatherland, and a valuable asset that has contributed to strengthening 
the economic might of the world's socialist forces. 


The reality of the socialist economic construction of our country, which has entered a 
new higher stage, reguires further expanding and developing the economic, scientific, 
and technological cooperation and exchanges with the socialist countries in order to 
satisfactorily meet the increasing demands of the people's economy for facilities, 
materials, and technology. 
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Developing the economic and technological cooperation and exchanges among the socialist 
countries is a very important matter in strengthening the overall socialist might and 
accelerating socialist and communist construction. 


The socialist countries are class brothers struggling for the common cause of 
socialist and communist construction. To carry out the common cause of socialist and 
communist construction successfully, each of the socialist countries should carry out 
economic construction well, and the overall economic strength of the world's socialist 
forces should be strengthened. 


Only when economic and technological cooperation and exchanges among the socialist 
countries are strengthened can each socialist country develop its own economy more 
speedily, and only when the economic might of the socialist countries has been 
strengthened can the economic might of the socialist forces increase. What is more, 
the fact that the imperialists such as the U.S. imperialists are viciously clinging to 
their scheme to mount an economic blockade against the socialist countries while hinder- 
ing their economic construction in every way possible urgently requires that socialist 
countries strengthen economic and technological cooperation and exchanges. When the 
socialist countries are strongly united politically and closely cooperate economically, 
they can successfully crush the imperialists’ scheme to mount an economic blockade and 
eventually overwhelm capitalism in economic terms. 


If the socialist countries are to carry out socialist economic construction and 
strengthen the socialist forces well, they should expand and develop the socialist 
market and actively make the best use of it. 


The international socialist market plays an important role in strengthening economic and 
technological cooperation and exchanges among the socialist countries. Strengthening 
economic and technological cooperation and exchanges among the socialist countries 
means, ultimately, expanding and strengthening the socialist market and developing it 
further. 


Because of its great superiority, which can overcome economic crises and recessions, 
the socialist market plays an important role in developing the national economy of each 
socialist country. This is because the socialist market is run on the basis of the 
superiority of the socialist system and the fraternal friendly relationship among the 
socialist countries. It is also because all the economic exchanges among them are 
carried out and developed according to plans. 


The socialist market is far more solid and stable than the capitalist market. In the 
capitalist market, the prices of commodities tend to rise and drop on the basis of the 
fluctuation of market activities and the manipulation of the imperialist monopolists. 

example, the price of general and processed industrial goods in the capitalist 

t rose by 10 percent annually during the 1970's, while the price of processed 

‘trial goods decreased by 2 to 4 percent every year during the 1980's. In partic- 
ular, the price of non-ferrous metals rose by 32.5 percent in 1979 as comparted to 1978. 
It rose by 11.3 percent in 1980 as compared to the previous year, and then decreased by 
12.4 percent in 1981 and 12.9 percent in 1982. 


Contrary to this, in the socialist market, the conditions of exchange, including price, 
remain virtuall: unchanged thanks to long-term agreements and contracts. 


In the socialist market, economic exchanges are being conducted under the most equitable 
and favorable conditions. As they are economic relations among class brothers who 
struggle for common goals and ideals, economic and technological cooperation and 
exchanges among the socialist countries generally assume a cooperative character. 
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This being the case, the price of commodities and technological service charges in the 
socialist market are generally lower than those of the capitalist market, and in the 
case of loans, the socialist market generally offers them with comparatively low interest 
rates and longer terms of redemption. Foi example, the interest rate for loans among 
the socialist countries is approximately 2 to 4 percent and the period of redemption for 
such loans is genera:ly more than 10 years. 


Only when the socialist countries develop and strengthen, in this way, economic and 
technological cooperation and exchanges by developing and correctly using such a superior 
socialist market can they successfully solve various problems arising in socialist 
construction. 


Developing the socialist market and expanding and strengthening economic and 
technological cooperation and exchanges among the socialist countries also emerge as 
very important matters in the struggle to establish a new international economic order 
in the current era. If the socialist countries continue to expand and develop the 
socialist market anddevelop economic and technological cooperation and exchanges with 
the developing countries, they can greatly help the developing countries achieve 
economic self-reliance and help open a new favorable phase for establishing a new 
international economic order. 


In the capitalist market, the developing countries are harshly robbed of their rich 
natural resources and the noble fruit of their peoples' labor through exchanges based on 
the colonial trade system forced on them by the imperialists. The price of raw 
materials and industrial goods that the developing countries sell in the capitalist 
market decreased by 5.5 percent in 1982 as compared to 1981 and again decreased by 8.5 
percent in the first quarter of 1983 as compared to the same period of the previous year. 
In the meantime, the price of the processed industrial commodities exported by the 
United States increased by 5.8 percent and 1.4 percent respectively during the same 
periods. 


By selling facilities and technologies to the developing countries at a higher price 

in their monopolized capitalist markets, the imperialists are causing the financial 
situation in these countries to deteriorate. Statistics show that the developing coun- 
tries suffer an annual loss of $30 to $50 billion in the course of purchasing technology 
from the Western imperialist countries. Today, engineers from the Western world working 
in the developing countries demand monthly salaries of $1,000, and sometimes even $5,000, 
and good living conditions. 


Unlike the capitalist market, the socialist market encourages the developing countries 
to sell their surplus industrial goods and agricultural products on the basis of 
complete equality and mutual benefit and buy the industrial facilities, technologies, 
raw materials, and materials produced by the socialist countries that are urgently 
needed to develop their economy on favorable terms. The socialist market provides the 
developing countries with favorable conditions that enable them to extricate themselves 
from the imperialists' economic subordination and to achieve economic self-reliance. 


Today, we face an important task of consolidating the brilliant successes the great 
leader Comrade Kim Il-song achieved during his visits to the Soviet Union and European 
socialist countries by expanding and strengthening economic and technological coopera- 
tion and exchanges with other socialist countries to a new stage. 


The great leader Comrade Kim Il-song has taught: To successfully implement socialist 
construction in our country and to further strengthen the entire socialist forces, our 
party and government will develop friendship, unity, and cooperation with various 
socialist countries, including the Soviet Union, without interruption. 
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The most important problem arising in furvher expanding and developing economic and 
technological cooperation and exchanges between our country and the socialist countries 
at present is to provide solid economic resources making it possible to more actively 
carry out economic and technological exchanges by creating upswings in production in all 
sectors and fronts of the national economy. 


Only when we have strengthened our own economic might can we successfully conduct economic 
and technological cooperation and exchanges with the socialist countries. 


If we only hope that others will give us something without providing our own economic re- 
sources, not only will we be unable to actively conduct economic and technological co- 
operation and exchanges, but we will also cause an economic burden for other countries 
and will ultimately impede the strengthening of the entire socialist forces’ economic 
might. By accelerating economic construction with the spirit of the "speed of the eight- 
ies" joined to the Chollima, upholding the decisions of the Ninth Plenum of the Sixth 
WPK Central Committee, all functionaries and working people should create a great upsurge 
in production in all sectors of socialist economic construction. In particular, it is 
imperative to make breakthroughs by concentrating all efforts on Komdok District, Musan 
District, and Anju District, which hold a great place in the development of our economy 
and external economic exchanges. These districts have rich, unlimited deposits of magnesia > 
clinker, ore, and coal. 


Also we have provided chuche-oriented extractive industrial bases in these districts 
which enable us to increase production to an unlimited extent on the basis of our strength 
and technology. If we extract more non-ferrous metals, magnesia clinker, ore, and coal 

by concentrating efforts on these districts, not only will we have realized breakthroughs 
making it possible to advance further in all sectors of the national economy, but we will 
also have provided firm economic resources which will enable us to actively conduct 
economic and technological cooperation and exchanges with the socialist countries. 


If in this way we advance in production and provide firm economic resources by displaying 
a high revolutionary spirit of self-reliance and arduous struggle, we will be able to 
further strengthen and develop economic and technological cooperation and exchanges with 
various socialist countries. 


By realizing clearly the party policy and intention of having designated the Komdok, 
Musan, and Anju Districts as the areas for realizing breakthroughs, all sectors and 
units should guarantee that these districts receive more modern extractive equipment 
through increased production and, at the same time, strengthen all-party and all-society 
support for them. 


Another important problem arising in strengthening economic and technological cooperation 
and exchange reflect the depth and breadth of external economic relationships. The more 
various sectors of the national economy strengthen diversified forms and methods of eco- 
monic and technological cooperation and exchanges, the more broadly and deeply we can 
conduct economic exchanges with the socialist countries. 


We should actively realize collaboration and exchanges with the socialist countries in the 
fields of energy-related industry, eletronics and automation industry, machinery industry, 
extractive industry, and the latest science and technology. 
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Actively conducting economic collaboration in various forms is very significant in 
conducting wide-scale and in-depth economic and technological cooperation and exchanges 
with the socialist countries. Economic collaboration can bz: conducted through exchang- 
ing certuin parts that have been produced through specialization and through managing 
joint ventures by jointly investing capital and technology. Also, it can be done in 
such a way that countries jointly explore natural resources and then use them to their 
advantage. Economic collaboration through such forms will become one of the key factors 
enabling us to use our country's human and material resources rationally and to raise 
the level of modernization of our national economy. 


Economic collaboration among the socialist countries requires the joint utilization of 
the production requisites which are comparatively advanced and economically profitable 
for the countries concerned. Accordingly, its economic effects are very great. For 
example, our country has the firm foundation of the machine industry and limitless iron 
ore resources. When we and other socialist countries satisfy each other's needs through 
the consolidation of the economic and technical collaboration and exchanges, we will be 
able to manufacture quality machinery and facilities at low cost. 


In the field of developing natural resources, too, we can consolidate the collaboration 
and exchanges with the socialist countries. Our country has rich untapped non-ferrous, 
and other rare metal resources as well as non-metallic resources. Among them are some 
resources which our country does not need to tap immediately, because of the scale and 
structural nature of its industrial development. When we collaborate with the experi- 
enced and technically developed socialist countries in exploring, developing, and 
extracting these boundlessly rich untapped resources, this will help the economic devel- 
opment of our country, and will present economic profits to other socialist countries. 


Realizing the technical exchanges with the socialist countries in a broad scale is of 
great significance in pushing the modernization of the national economy onto a new, 
higher stage. In recent years, the socialist countries have achieved a drastic develop- 
ment of science and technology and won scientific and technical successes in various 
fields. If we actively introduce these up-to-date scientific and technical achievements 
by consolidating the technical cooperation and exchanges with the socialist countries, 
we will be able to develop the science and technology of our country comprehensively and 
rapidly. 


Foreign trade is one of the basic forms of the economic exchanges with foreign countries. 
In accordance with the demand of the prevailing situation urging further expansion and 
development of the economic exchanges with the socialist countries, we must actively 
carry on foreign trade with the socialist countries. 


Increasing exports is an essential condition to expand foreign trade and economic 
exchanges of various forms with the socialist countries. Without an increase in 
exports, it will be impossible to fulfill the payment obligations of various kinds 
arising in the course of the economic exchanges with other countries. Therefore, all 
sectors and units must increase the production of export items to further enhance our 
country's solvency. 


To expand and deepen the economic exchanges with the socialist countries, we must first 
thoroughly respect the principle of credibility. Credibility is a precondition to 
developing the economic relations with foreign countries, and is a guarantee for seeking 
the economic exchanges based on the principle of equality, reciprocity, and satisfying 
each other's needs. To be thoroughly credible in the economic exchanges with the 
socialist countries, we must sincerely fulfill the contractual obligations of various 
kinds. In particular, we must upgrade the quality of products, thoroughly keep to the 
delivery time of export items, and fulfill the payment obligations. 
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We must deeply study the foreign economies, and the economies of the socialist countries 
to acquaint ourselves with them. This is important to consolidate the economic and 
technical cooperation and exchanges with the socialist countries. Only through the 
scientific study of the economies of the socialist countries, can we carry on the 

economic and technical cooperation and exchanges systematically and with a view to the 
future. Therefore, we must familiacize ourselves with the economic policies, the level 
of the economic development, and the economic structures and prospects of the concerned 
socialist countries, as well as their economic plans, the status of their implementations, 
and their natural resources. 


The study of the socialist countries’ economics should be deeply conducted by the con- 
cerned experts and also by the cadres and working-level functionaries as a daily 
routine. While deepening the mutual trust and friendship with the concerned expert 
functionaries of the socialist countries, we must swiftly grasp the demands in reality 
of the economic and technical cooperation and exchanges and jointly seek the specific 
measures to meet them. In this regard, it is important to further enhance the function 
and role of the Committee for Economic, Scientific and Technical Consultations with the 
socialist countries. In the field of the economic relations with foreign countries, the 
Committees for the Economic, Scientific and Technical Consultations must frequently get 
together to regularly sum up the status of the economic and technical cooperation and 
exchanges and to discuss and implement the related measures. 


Thus, consolidating and developing the economic and technical cooperation and exchanges 
among the socialist countries in accordance with the demand of socialist construction 
are very important to successfully achieve the common cause of socialist and communist 
construction of the peoples of the socialist countries. As has been th case, we will 
unchangingly continue to maintain our firm stand to consolidate the friendship and unity 
with the socialist countries and ceaselessly expand and develop the economic and tech- 
nical cooperation and exchanges basedonthe principle of equality and reciprocity. 


REPORT ON HIGH CROP YIELD THROUGHOUT NORTH 


SK011034 Pyongyang KCNA in English 1005 GMT 1 Nov 84 


[Text] Pyongyang November 1 (KCNA) -- An unusually high yield has been attained in 

Korea this year in all crops including rice, maize, wheat, barley and potatoes. In 

many cooperative farms the per hectare rice harvest is expected to show a growth of 1-1.5 
tons, more than 2 tons at maximum, above last year. Taechon and Chongju Counties, 

North Pyongan Province, Kumchon County, North Hwanghae Province, and many other 

counties look forward to an increase of far more than 10,000 tons in grain harvest 

above last year. Especially, Mundok County, South Pyongan Province, and Sinchon County, 
South Hwanghae Province, foresee a growth of far more than 20,000 tons. Many coopera- 
tive farms estimate their grain harvest at far more than 10,000 tons. 


This year witnesses an abundant crop in maize, too. In South Pyongan Province the per 
hectare maize harvest is expected to show a growth of over 1.6 tons above last year. 

A harvest of 8 to more than 9 tons of maize per hectare is foreseen on a number of 
cooperative farms in Pyongyang municipality, North Pyongan Province, North Hwanghae 
Province and Kangwon Province and many other cooperative farms across the country. The 
Haepyong Cooperative farm in Kaepung County, Kaesong municipality, expects 13.5 tons 
per hectare at maximum in maize harvest. Per hectare harvost reached 7.2 tons in rice 
and 6.3 tons in maize already in the 1970's in Korea. Grain production was on a sys- 
tematic increase to hit the high of 9.5 million tons in 1982 and 10 million tons are 
aimed at this year. 
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FOREIGN MINISTER INTERVIEWED ON REUNIFICATION 


SKO10106 Seoul THE KOREA TIMES in English 1 Nov 84 pp 1, 4 


[Text] Foreign Minister Yi Won-kyong said yesterday that the role of the United 
States end China for the reunification of Korea should be limited to "assisting 

and cooperating" in direct dialogues between the divided halves. The reunification 
of the peninsula is ultimately an inter-Korean problem and should therefore be solved 
through direct dialogue between the South and North, the minister told THE KOREA 
TIMES in an exclusive interview. 


"And when sucl. talks show real progress and both sides agree, it might be possible to 
hold an enlarged meeting to include the United States and the People's Republic 

of China," the minister said. "However, the role of such relevant countries should 
be limited to assisting and cooperating in an inter-Korean dialogue in much the 

way a helper would,” the minister stressed. 


Describing the new Chinese economic policy as "positive," the minister said that the 
change 3 hoped to give a "new impetus to the development of Sino-Korean relations in 
the fut .re." 


As to the task of gaining entry into the United Nations, Yi said the government is 
going to do all in its power "to make the members of the international community under- 
stand the justness of our position" in seeking simultaneous admission together with 
North Korea. The following is the content of the conversation: 


Q: Now that Japan has announced the lifting of its sanctions imposed on North Korea, 
what countermeasures are you going to take? 


A: Announcing future lifting of its sanctions against North Korea, Japan made it quite 
clear that Japan would not change its basic policy on North Korea. Japan also stated 
that it will examine closely, on a case-by-case basis, the entrance to Japan by 

North Korean officials as it did before. With this renewed assurance of the Japanese 
Government, we will make continued efforts to discourage any further progress in 
Japan-North Korea relations. 


Q: What kind of diplomatic efforts will be made to realize the simultaneous entry 
into the United Nations by South and North Korea? 


A: This country, with a population of 40 million and an annual trade volume of 

$50 billion, should be admitted to the United Nations as a full member in accordance 
with the principle of universality of that world organization. Despite the 
government's strenuous effort in the past, our admission has been blocked by the 
institutional defect of the United Nations itself and the continuous opposition 
on the part of some communist countries. Their opposition reposes on North Korea's 
claim that the simultaneous admission of South and North Korea into that body would 
perpetuate the division of this peninsula. However, their argument is self- 
defeating, since North Korea, even at the moment, seeks membership in other inter- 
national organizations to which we already belong. 


We believe that the simultaneous admission, far from perpetuation the national 
division, would rather help establish peace on the peninsula and expedite a peaceful 
reunification of our country. Thus, the government, as it has done before, is going 
to do all in its power to make the members of the intermational community understand 
the justness of our position. 
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Q: Don't you feel it necessary for the government to show a flexible attitude toward 
the formula of multilateral negotiations on the Korean question in parallel with the 
expected direct dialogue between South and the North? 


A: The government believes that since the reunification of the peninsula is ultimately 
an inter-Korean problem, it should be solved through direct talks between the South and 
the North, and when such talks show real progress and the both sides agree, it might be 
possible to hold an enlarged meeting to include the United States and the People's 
Republic of China. However, the role of such relevant countries should be limited to 
assisting and cooperating in an inter-Korean dialogue in much the way a helper would. 


Q: There are calls for a change in the pattern of Third World diplomacy. What is your 
comment ? 


A: In today's world where the decolonization process has brought a great number of new 
nations into the international scene and where multilateralism is gaining importance in 
diplomacy, it has become more imperative than over for a nation to maintain cooperative 
relations with large groups of nations if it truly wishes to best safeguard its national 
interests and to further its prosperity. This country's need to enlarge its export 
market, to secure natural resources abroad and to lay a solid foundation for more 
diverse activities abroad in the coming years compels us to continue to intensify our 
contacts with Third World countries. In 1982, President Chon himself stressed the need 
to strengthen "South-South cooperation" in his Dakar declaration and the government will 
continue to make every effort to place our relations with the Third World countries on 

a firm footing. 


Q: Is the presidential state visit to Japan in September producing positive affects 
on the substantial issues pending between the two countries? 


A: President Chon Tu-hwan's state visit to Japan has ushered in a new era for both 
Korea and Japan as mature partners hased on the principles of reciprocity, equality, 
mutual understanding and respect. High level Korea-Japan trade talks, negotiations to 
conclude an agreement for technological cooperation, and other workting-level meetings 
between the two countries are scheduled to be held before the end of this year, in an 
effort to make further progress on some of the pending issues between the two countries. 
I expect substantial progress will be made toward the solution of these matters on the 
basis of mutual understanding which has been deepened by the president's visit to Japan. 


Q: What is the prospect of improving relations with China in connection with the fre- 
quent non-political exchanges between the two countries and the on-going transformation 
of the Chinese economic system? 


A: The Sino-Korean exchanges in the non-political fields, in my view, is important 
for the promotion of mutual understanding between the two countries and the reduction 
of tension on the Korean peninsula as well. We think of the new Chinese economic 
policy as positive, and we hope that it will give a new impetus to the development of 
Sino-Korean relations in the future. 


MINISTRY CONTACTING PRC ON CIVIL AVIATION 


$K311224 Seoul YONHAP in English 1133 GMT 31 Oct 84 


[Text] Seoul, Oct. 31 (QANA-YONHAP) -- South Korea has been making contacts with China 
at the International Civil Aviation Organization and other international aviation 
channels to gain access to China's flight information region [FIR] for its civil air- 
liner, the Korean Air. 
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Answering a question from an opposition lawmaker during a National Assembly Transporta- 
tion and Communications Committee session Wednesday, Transportation Minister Son Su-ik 
said that regarding the matter negotiation has been under way with a Chinese delegate 
attending the Asian-Pacific aviation directors conference now being held in Australia. 


Seoul has no official relations with mainland China. 


MALDIVES PRESIDENT, ENTOURAGE ARRIVE 29 OCT 


SK290751 Seoul YONHAP in English 0735 GMT 29 Oct 84 


[Text] Seoul, Oct. 29 (YONHAP) -- Maldives President Maumoon Abdul Gayoom arrived here 
Monday for a four day official visit at the invitation of President Chon Tu-hwan. 
President Gayoom, accompanied by a 15-entourage, including Foreign Minister Fathulla 
Jameel, will meet with Chon at Chongwadae to discuss ways to promote diplomatic and 
economic cooperation between the two countries. 


The first Maldives head of state to visit South Korea, he will also meet with Prime 
Minister Chin Ui-chong and other government officials and business leaders. He will 
tour major industrial facilities such as the Samsung Electronics Co. and Sunkyung Fibers 
Ltd. and the Chamsil sports complex before leaving Thursday. 


Chon, Gayoom Hold Talks 
SK300400 Seoul YONHAP in English 0259 GMT 30 Oct 84 


[Text] Seoul, Oct. 30 (YONHAP) -- South Korea and the Maldives agreed Tuesday to 
further expand technical cooperation between themselves, presidential spokesman Hwang 
Son-pil said. In the summit talks held between President Chon Tu-hwan and visiting 
Maldives President Maumoon Abdul Gayoom at the presidential residence, the two govern- 
ment leaders agreed to exchange technical experts and trainees. 


In the hour-long meeting, the two also agreed to exchange knowledge and experience 
obtained in the process of nation building. They expressed the hope that the 1988 Seoul 
Olympic Games will be held successfully, with all nations participating, regardless of 
ideologies and systems. 


Pointing out that the security of the Korean peninsula is directly related to the peace 
and security of Northeast Asia as well as the world, Chon emphasized that the peaceful 
reunification of the peninsula could be achieved only through direct inter-Korean 
dialogue based on mutual trust. 


Gayoom said Chon's formula for national reconciliation and democratic reunification is 
the most realistic proposal for the peninsula problem. He expressed his support for 
the South Korean Government's efforts to ease tension on the peninsula and to achieve 
peaceful reunification. Gayoom expressed deep regret over the North Korean terrorist 
bomb attack in Rangoon, Burma, last October, and emphasized that such barbaric violence 
could never be tolerated in international society. 


Before the summit talks, the two presidents exchanged medals of the highest orders. 
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Earlier in the day, Gayoom received Prime Minister Chin Ui-chong and visited the 
national cemetery. He is scheduled to attend a luncheon hosted by the heads of 
South Korea's four major private economic organizations and to inspect the Saemaul 
Undong (new community movement) headquarters. In the evening, Gayoom will be the 
guest of honor at a state dinner to be hosted by Chon at Chongwadae. 


The Maldives president arrived here Monday for a four-day official visit at Chon's 
invitation. 


Chon Speaks at Banquet 
SK301229 Seoul YONHAP in English 1143 GMT 30 Oct 84 


[Text] Seoul, Oct. 30 (OANA-YONHAP) -- South Korean President Chon Tu-hwan said Tuesday 
that all nations should cooperate for world peace and prosperity under the present 
international situation of instability and uncertainty. Noting that it is of utmost 
importance for all nations to deepen mutual understanding and build confidence to 
achieve peace anc prosperity, Chon said his country is pursuing an open-door policy, 
South-South cooperation and the peaceful settlement of the Korean question. 


In a speech at a tate banquet he hosted here in honor of President Maumoon Abdul 
Gayoom of the Maldives, Chon said "The present international situation is unusually 
unstable and uncertain because of the intensifying confrontation among the big powers, 
the frequent outbreak of regional conflicts, increasing protectionism and the misuse 
of resources." "All these things cast a dark shadow over mankind," he said. 


Stressing his firm belief that under no circumstances should war be allowed to recur 
on the Korean peninsula, the president said he will "redouble efforts to achieve peace 
through dialogue." Chon also noted that his country has been striving to attain 

the peaceful reunification of the divided peninsula, which he said is "the cherished 
goal of all the Korean people." "However, our sincere efforts have been hampered and 
threatened by North Korea's policy of violence as exemplified by the Rangoon atrocity 
in October last year," the president added. 


In his reply, Gayoom said he well understands the distress experienced by so many 
Koreans at the “artificial and therefore unacceptable division" of their country. 

"The Maldives assures the people of Korea of its positive support in all endeavours 
made towards the peaceful reunification of their land in conformity with their national 
aspirations," he added. 


Saying that fisheries is a vital area of his country's economy as well as a sector on 
which it places considerable emphasis for national development, the Maldives president 
called for a new dimension of mutual efforts by the two nations in that field. 


Earlier in the day, the two presidents agreed to expand technical cooperation between 
the two countries. Gayoom arrived here Monday for a four-day state visit at Chon's 
invitation. 


Cultural Agreement Signed 


SK310633 Seoul YONHAP in English 0624 GMT 31 Oct 84 


[Text] Seoul, Oct. 31 (YONHAP) -- South Korea and the Maldives signed a cultural 
agreement and a pact of economic and technological cooperation Wednesday. 
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Both agreements were signed here by Korean Foreign Minister Yi Won-kyong and his 
Maldives counterpart, Fathulla Jameel. Jameel accompanied Maldives President Maumoon 
Abdul Gayoom to Seoul. ‘They arrived Monday for a four-day state visit. 


The cultural agreement reportedly stipulates that both countries will enhance their 
relations in the areas of culture, arts and technology and establish their own cultural 
organizations in the other country. The pact of economic and technological cooperation 
calls for both countries to found joint economic committees for economic cooperation. 


Communique on Visit 
SK311220 Seoul YONHAP in English 1044 GMI 31 Oct 84 


[Text] Secul, Oct. 31 (YONHAP) -- Presidents Chon Tu-hwan of South Korea and Maumoon 
Abdul Gayouom of Maldives agreed here Wednesday to expand their countries' bilateral 
cooperation in economic, technical, cultural and other fields. In a 14-point joint 
communique summing up the first Korea visit by a Maldivian head of state, the two 
presidents also agreed on the need for closer cooperation among developing countries. 


Explaining the present situation on the Korean peninsula, Chon stressed that the 
eventual peaceful reunification should be realized through direct talks between 

South and North Korea on the basis of mutual confidence, the communique said. Chon 
told his Maldivian counterpart that the two Koreas should be admitted to the United 
Nations as an interim measure pending peaceful reunification of the divided peninsula, 
and requested support from Maldives to this end, the communique said. ‘The communique 
also said Gayoom expressed his wish that the Korean people would find full representa- 
tion in the United Nations in the near future and promised to "support South Korea's 
efforts in this regard." 


Gayoom also stated that his government would continue to support South Korea's efforts 
to seek a peaceful solution of the Korean question at the international fora such as 
the Korean question at the international fora such as the United Nations General 
Assembly and non-aligned conferences, the communique said. Expressing deep regret 
over the Rangoon bombing incident in which four Cabinet ministers and several other 
South Korean officials were killed, Gayoom reiterated his government's call for a 
"halt to all acts of terrorism that are perpetrated for political ends throughout 

the world," it added. "The two presidents expressed their common desire that in 
accordance with the Olympic spirit, the 1988 Seoul Olympiad would be successfully held 
with the participation of all nations in the world regardless of their ideologies 

and systems," the communique said. 


The Maldivian president invited Chon and his wife to visit the Indian Ocean country 
at their convenient time and the Korean president accepted the invitation "with 
pleasure," according to the communique. Gayoom, who arrived here Monday for a state 
visit to Korea at Chon's invitation, leaves here Thursday. 


Official Concludes Visit 


SKO10335 Seoul YONHAP in English 0146 GMT 1 Nov 84 


[Text] Seoul, Nov. 1 (YONHAP) -- Maldives President Maumoon Abdul Gayoom left South 
Korea Thursday after a four-day official visit. President Gayoom was seen off by 
Korean President Chon Tu-hwan at Kimpo International Airport before boarding a Korean 
Air (KAL) plane. 
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MONSTAME REVIEWS BATMONH'S USSR VISIT TALKS 


OW300249 Ulaanbaatar MONSTAME in English 1730 GMT 29 Oct 84 


[Text] Ulaanbaatar, October 29 (MONSTAME) -- Party leader and Prime Minister of the 
MPR J. Batmonh was in the Soviet Union through 25-27 October on the working visit at the 
invitation of the CPSU CC and the Soviet Government. 


Talks were held in the Kremlin between General Secretary of the MPRP CC, Mongolian Prime 
Minister J. Batmonh and General Secretary of the CPSU CC, Chairman of the Presidium of 
the USSR Supreme Soviet K.U. Chernenko and Politbureau Member of the CPSU CC, Chairman 
of the USSR Council of Ministers N.A. Tikhonov. During the talks, that passed in a 
friendly and warm atmosphere, J. Batmonh, K.U. Chernenko and N.A. Tikhonov briefed each 
other on the internal development of the two countries' fulfillment of the tasks 
stemming from the decisions of their party congresses and plenums. The questions con- 
cerning bilateral cooperation and the key problems of the international situation were 
discussed, 


The sides noted with satisfaction that the Mongolian-Soviet relations, based on the 
principles of Marxism-Leninism and socialist internationalism, were [word indistinct] 
and deep with every passing year. A firm foundation of the development of these 
relations is the treaty of friendship, cooperation and mutual assistance between the 
MPR and the USSR signed on January 15, 1966 which is an important factor in ensuring 
peace and security in Asia and in the Far East. 


The two sides highly assessed the course and outcomes of the development of Mongolian- 
Soviet economic cooperation which covers practically all spheres of economic activity. 
Successful realization of the Mongolian-Soviet agreement on economic and technical 
cooperation for 1981-1985 promotes the acceleration of economic development rates and 
further improvement of the welfare of the working people of the MPR. The construction 
and full commissioning in the shortest period of time of the joint Mongolian-Soviet 
ore-dressing copper-molybdenum plant "Erdenet", the significant capacities of a fuel and 
power complex in the central industrial region of the MPR, building of virgin land 
state an! fodder farms, residential estates and other socio-economic and cultura! 
projects serve as striking examples of the MPR's fruitful economic cooperation and con- 
vincing with the Soviet Union. 


J. Batmonh noted the great role of the all-out Soviet aid in building socialism in 
People's Mongolia. 


On his park K.U. Chernenko assured that the MPR could firmly count on further 
internationalist support of the Soviet Union in the implementation of her socio-economic 
development plans. 


The sides considered as expedient to work out a long-term programme of the development 
of economic, scientific and technical cooperation between Mongolia and the Soviet Union 
for the period up to 2000. The sides stated that they could make all efforts for 
implementing the decisions of the Moscow economic summit of the CMEA member states 
which had defined main directions of cooperation of the socialist community countries 
and long-term development of socialist economic integration, 
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While exchanging opinions on international issues the sides strongly condemned the 
aggressive policy of the ruling circles of the U.S. Administration and NATO, which are 
seeking to further aggravate international tension, whip up the arms race and spread 

it to [word indistinct] upset the existing military-strategic balance and dictate their 
terms to other countries and nations. 


The leaders of the two countries noted the importance of reelizing the peaceful 
initiatives of the socialist community countries aimed at lessening tension, ensuring 
security and developing international cooperation. In this connection they pinpointed 
the significance of the Soviet proposals submitted to the 39th Session of the UN General 
Assembly "On the Use of Outer Space Exclusively for Peaceful Purposes, for the Benefit 
of Mankind" and "The Inadmissibility of the Policy of State Terrorism and Any Actions 
Aimed at Undermining the Socio-Political Systems in Other Sovereign States" as well as 
the proposal of the MPR on "The Right of Nations to Peace". 


Great attention at the talks was attached to the situation in Asia and the Pacific 
Ocean basin. The danger posed by the stepped-up American military preparations in 
that region, growth of militarist trends in Japan and by the attempts to create a 
military-political alliance Washington-Tokyo-Seoul was noted. [sentence as received] 


It was stressed that in the present precarious situation in the world, including Asia, 
the proposals of the Soviet Union and the other socialist countries, in particular those 
on applying confidence-building measures in the Far East and demilitarizing the Pacific 
and Indian Oceans, retained their topicality. The proposal of the MPR to conclude a 
convention on mutual non-aggression and non-use of force in relations among the states 
of Asia and the Pacific is of important significance in this respect. 


J. Batmonh and K.U. Chernenko stated that the MPR and the Soviet Union stand for a 
peaceful reunification of Korea on a democratic basis, on condition that American troops 
are withdrawn from South Korea. They support the initiatives of the Democratic People's 
Republic of Korea (DPRK) on consolidation peace on the Korean soil and turning the 
Korean peninsula into a nuclear-free zone. They voiced the conviction that the peace 
proposals of Vietnam, Laos and Kampuchea on making Southeast Asia a zone of peace and 
stability and normalizing relations with ASEAN countries were favourably influencing 

the political atmosphere in the region. 


The sides expressed unanimous support to the constructive proposals of the Government 
of the Democratic Republic of Afghanistan providing for complete and unconditional 
cessation and guaranteed non-renewal of armed or any other outside interference in the 
internal affairs of Afghanistan and thus paving the way for normalizing relations 
between that country and its neighbours. 


Considering the situation in the Middle East the sides expressed firm belief that the 
vital interests of the peoples in that region as well as interests of international 
security as a whole called for an earliest achievement of comprehensive, just and 
lasting settlement of the Mideast conflict which the proposals made by the Soviet 
Union aim at. 


The sides highly appraised India's efforts in the struggle for peace and detente, 
for disarmament and equitable cooperation of states, its constructive and active 
role in the Non-aligned Movement. 
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The MPR and the Soviet Union stand for normalization of relations with the People's 
Republic of China on the basis of the principles of equality and good-neighbourliness, 
without detriment to the interests of third countries which would promote the cause of 
improving the situation in Asia. There was emphasized the imperative necessity of 
removing seats of international tension in Central America. Particular stress was put 
on the inadmissibility of any outside interference in the internal affairs of Central 
American states, on strict observance of the inalienable right of the peoples of those 
countries to determine themselves the way of national development. 


The sides voiced their support to the struggle of the developing countries of Asia, 
Africa and Latin America against imperialism, hegemonism, neocolonialism, rascism and 
Zionism, for strengthening their political and economic independence. They particularly 
stressed that present need to further coordinate the foreign policy of the fraternal 
countries directed at removing the threat of a nuclear war, realization of measures on 
disarmament on the basis of equality and equitable security, restoration and consolida- 
tion of trust among states and fundamental improvement of the international situation 
was as imperative as never before. 


The sides expressed satisfaction with the results of the talks which they unanimously 
qualified as being a fresh impetus to further development of the traditional friendship 
and multifarious cooperation between the MPRP and the CPSU, tiie MPR and the USSR in the 
interests of the Mongolian and Soviet peoples, socialism and » ce. Comrade J. Batmonh 
invited Comrade K.U. Chernenko to pay an official visit to the MPR. The invitation was 
accepted with gratitude. 


COMMENTATOR PRAISES CEMA ASSISTANCE TO MPR 
0W310211 Ulaanbaatar MONTSAME in English 1722 GMT 30 Oct 84 


[Text] Ulaanbaatar, October 30 (MONTSAME) -- A MONTSAME commentator writes the follow- 
ing in connection with the 39th meeting of the Council for Mutual Economic Assistance 
(CMEA) session that opened in Havana, Cuba on October 29: The economic cooperation of 
the fraternal socialist countries -- the Council for Mutual Economic Assistance -- is 
in existence 35 years. Based on the principles of socialist internationalism, equality 
and reciprocal comradely assistance, the CMEA is an example of a completely new type of 
inter-state relations and its might lies in the unity and cohesion of all its members. 


Socialism is capable of resolving the most complex national and international problems. 
The example of the CMEA member-countries, their achievements in socialist and communist 
construction, the augmentation of relations of friendship and cooperation among them 
have great positive influence on the world development. 


Ensurance of a high growth rate and raising of the effectiveness of the national 
economies of Mongolia, Cuba and Vietnam occupy a special place in the solution of the 
problems of gradually evening out of the levels of economic development of the CMEA 
member-countries. Aid and support to the Mongolian People's Republic (MPR) within the 
framework of the CMEA are rendered on the basis of long-term programmes and multi- 
lateral general agreements. They stipulate a broad spectrum of measures: strengthening 
of the material and technical foundations, improvement of the economic structures, 
acceleration of the scientific and technical progress, broad-scale prospecting of 
mineral ores, extension of Mongolia‘s participation in the international specialisa- 
tion and cooperation of production, enhancement of the country's export potential and 
development of the infrastructure and training of national personnel. 
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Mongolia as well as other countries with a comparatively lower industrial development 
level than those of other CMEA countries command a stable and constantly growing market 
for their goods in the socialist countries. Mongolia, Cuba and Vietnam are granted 
cooperation on a preferential and favourable term. In its turn, the MPR takes an 

active part in the realisation of joint projects on the territory of other CMEA countries 
and increasingly energentically participates in the process of international division 

of labour. 


During the period since Mongolia's entry into the CMEA in 1962 the country has carried 
out the coordination of four five-year plans of national economic development with 

the other CMEA member-states. ‘Thanks to this coordination, the country's economic 
growth rate has accelerated and the structure of her national economy is improving. 
Alongside the reconstruction of the traditional agriculture, industry, construction, 
transportation, communication, material and technical supply and trade have been set 
up and are rapidly developing. 


Thanks to the huge assistance of the Soviet Union and the other CMEA member countries, 
industrial complexes have been built in Ulaanbaator, Darhan, Erdene, Choybalsan, Baga 
Nuur and Boro Undur. ‘The most striking illustration of the joint activities of the 
MPR with the Soviet Union is the construction and exploitation of the Mongolian-Soviet 
ore-dressing combine "Erdenet". Joint Mongolian-Soviet business amalgamation 
"Mongolsovtsvetmet" on prospecting, extraction and processing of a number of non- 
ferrous metals on the territory of the MPR as well as the "Mongolbolgarmetall" and 
"Mongolczechoslovakmetall" business amalgamations created together with Bulgaria and 
Czechoslovakia have been set up in the country and are functioning successfully. 


Mongolia has recorded high showing in her economic development, thanks to the help 
rendered to Mongolia by the CMEA countries and her growing participation in the socialist 
economic integration. For instance, between 1960 and 1982 more than 42 billion turgiks 
were invested into the national economy of the MPR. ‘Th 3 helped to increase the volume 
of the national economy and GNP and also to accelerate he growth rate of production. 
Today, the MPR in just 27 days produces similar amount of social product, in 35 days -- 
national income and in just a week -- manufactured goods, produced in the whole of 1940. 
[sentence as received] 


The successes, recorded by the fraternal CMEA countries in socialist and communist 
construction, testify to the huge possibilities offered by the international socialist 
division of labour, show the high efficiency of joint actions of the socialist states, 
their ability to collectively tackle any complex problems, contributing to the consoli- 
dation of the might of the entire socialist communit" 


GOTOB, OTHERS MEET GUCWA-LED DELEGATION 


0W310325 Ulaanbaatar MONTSAME in Russian 1444 GMT 29 Vv 84 


[Text] Ulaanbaatar, 29 Oct (MONTSAME) -- A meeting took place today in the MPR 
People's Great Hural Presidium with the Polish Sejm delegation led by Stanislaw Qucwa, 
marshal of the Sejm of the PPR [Polish People's Republic!. The delegation is in the 
MPR at the invitation of the MPR People's Great Hural. 


N. Jagbaral, candidate member of the MPRP Central Committee Politburo and deputy 
chairman of the MPR People's Great Hural Presidium; T. Gotob, secretary of the MPR 
People's Great Hural Presidium; J. Gurragchaa and D. Tsend-Ayush deputy chairmen of 
the MPR People's Great Hural; E. Byambajab, secretary of the Executive Committee of 
the Mongolian Parliamentary group; and other officials, as well as J. Urbanowicz, 
PPR ambassador to the MPR, took part in the meeting. 
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CHAN SI GRANTS INTERVIEW ON GDR, CSSR VISIT 


BK281010 Phnom Penh Domestic Service in Cambodian 1300 GMT 27 Oct 84 


["Recent" interview granted by PRK Council of Ministers Chairman Chan Si to Kampuchean 
correspondents on his recent visit to the GDR and CSSR -- read by announcers] 


[Text] [Question] Please tell us about the outcome of the visit to the GDR and CSSR by 
the high-ranking delegation of our party and state. 


[Answer] The PRK party-government delegation that I led paid an official friendship 
visit to the GDR from 4 to 11 October and to the CSSR from 11 to 16 October. The GDR 
visit was divided into two parts, the first of which lasted from 4-7 October and was at 
the invitation of Comrade Erich Honecker, general secretary of the SED Central 
Committee. During this first part of our trip to the GDR, our delegation had the great 
honor of attending the GDR's 35th founding anniversary celebration. During the visit, 
we saw how our German friends have developed. According to a report by Comrade Erich 
Honecker, the German people have made suzcesses in all fields, particularly in agricul- 
ture, and this has helped stabilize the people's lives over the past 35 years of social- 
ist construction. 


The second part of the visited lasted from 8 to 11 October and was at the invitation of 
Comrade Willi Stoph, chairman of the GDR Council of Ministers. During this part of the 
trip our delegation successfully continued its official friendship visit to the GDR. 
Aside from holding official talks with Comrade Willi Stoph, I alsw paid a courtesy call 
on Comrade Erich Honecker, general secret:ary of the SED Central Committee and chairman 
of the GDR Council of State. 


The two sides, the PRK and GDR, agreed on all issues raised during the talks and signed 
a number of documents, such as an agreement on the creation of a PRK-GDR intergovern- 
mental commission for economic, scientific, and technical cooperation, which also held 
its first meeting. The GDR will also provide additional solidarity aid to the 
Kampuchean people for 1985 and will provide vocational training for Kampuchean citizens 
in the GDR. The joint Kampuchea-GDR communique stressed the identity of views on all 
problems in Asia and tte world raised during their talks. 


At the invitation of Comrade Lubomir Strougal, chairman of the CSSR Council of 
Ministers, the Kampuchean party-government delegation visited the CSSR from 11 to 16 
October. Besides holding official talks and attending a banquet with my CSSR counter- 
part, Comrade Lubomir Strougal, our delegation visited Bratislava, the capital of 
Slovakia. The delegation also paid a courtesy call on Comrade Gustav Husak, general 
secretary of the CPCZ Central Committee and CSSR president, during which the comrade 
general secretary gave high marks to the great achievements made over the past 5 years 
by the Kampuchean party, state, and people in implementing the tasks set forth by the 
Fourth KPRP Congress. The comrade general secretary also reiterated support for the 
Kampuchean people's just cause of revolutionary struggle. 


During this visit our two delegations agreed in principle on the future creation of a 
Kampuchea-CSSR intergovernmental commission for economic, scientific, and technical 
cooperation and signed a protocol on trade exchange for 1985 and on CSSR aid to 
Kampuchea. The joint CSSR-Kampuchea communique has been widely publicized. Moreover, 
I granted a television-radio interview and held a news conference with Czechoslovak 
correspondents in order to give additional information on bilateral relations and the 
situation in Kampuchea and Southeast Asia. These interviews were widely publicized 
by our Czechoslovak friends, thus enabling the people there to understand the real 
situation. 
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I would like to stress that our party-government delegation's visit to these two 
countries, the GDR and CSSR, has been successful beyond expectations. On the one hand, 
we have gained widespread support for our country's peace policy and, on the other, we 
have gained broader economic cooperation to ensure the building of our beautiful Angkor 
land. 


[Question] During this visit you held talks with your GDR and CSSR counterparts. Can 
you please tell us about the significance of these talks? 


[Answer] The talks I held with my GDR and CSSR counterparts proceeded in an atmosphere 
of cordiality and mutual understanding. The two sides held identical views on all 
issues raised, such as the situation in each country, the international situation, and 
bilateral relations. The two friendly parties were well aware of the development and 
achievements made by our people in the past 5 years and reiterated their support for the 
correct cause of revolutionary struggle being pursued by the PRK in political and 
economic fields. 


The two sides had the same opinion on the international situation, which is becoming more 
tense due to the war-mongering policy being pursued by the U.S. imperialists and NATO 
allies. They noted that the steps being taken to deploy new strategic weapons, parti- 
cularly nuclear weapons, by the United States and its NATO allies constitute a real 


| threat to world peace. We voiced full support for the peace proposals made by the 
' Soviet Union and the political analysis committees of the Warsaw Pact member countries, 


and for all the steps that the GDR and CSSR have taken together with the Soviet Union. 


We regarded all these steps, the new proposals made by Comrade Konstantin Chernenko, 


general secretary of the CPSU Central Committee and chairman of the Presidium of the 


' USSR Supreme Soviet, and the recent proposal made by the Soviet Government at the 39th 
UN General Assembly as the appropriate, effective, and timely measures needed to ensure 
' detente, disarmament, and peace for all mankind, The two sides pledged to do everything 
_ possible to further strengthen the bonds of friendship, solidarity, and cooperation 

' between Kampuchea and the GDR, and Kampuchea and the CSSR on the basis of Marxism-Lenin- 
' ism and proletarian internationalism for the well-being of our people and world peace. 


[Question] What do you think about the two countries’ views on the Southeast Asia 


_ situation? 


[Answer] As I just told you, during the two talks our two sides expressed identical 
views on all issues raised. 1 informed them about the situation in our country, parti- 
cularly the development of the PRK during the past more than 5 years, and stressed the 


| situation in Southeast Asia which, during the past 40 years, has been threatened by 
colonialism, militarism, imperialism, and expansionism. I told them that the three 


Indochinese countries have suffered most seriously from these threats and that, between 
1975 and 1979, Kampuchea suffered seriously from the genocidal threat caused by the 


' Beijing hegemonist-expansionists through their lackeys -- Pol Pot, leng Sary, and 
_Khieu Samphan. Now and in the future, the three Indochinese countries are and will 


continue to be the targets of aggression by the Chinese expansionists for the purpose 
of using the three countries as a springboard for moving to control Southeast Asia. To 
the Indochinese people, China is their immediate, deadly enemy; the U.S. imperialists 


- are the long-term enemy. The GDR and CSSR sides paid great attention to this problem. 


They also placed much value on the peace efforts made by the PRK, in particular, and 
by the three Indochinese countries, in general. 
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They voiced support for the summit conference of the three Indochinese countries held in 
Vientiane in February 1983, all the proposals made at the eighth and ninth conferences 
of the Indochinese foreign ministers held in Vientiane this year, and the seventh summit 
conference on Southeast Asia of the nonaligned countries in New Delhi, They regarded 
these proposals and measures as being appropriate for the settlement of all problems 

in Southeast Asia. They expressed agreement with the efforts made by the three Indo- 
chinese countries to turn Southeast Asia into a zone of peace, stahility, and coopera- 
tion. They held that tension in Southeast Asia was caused by the Chinese expansionists, 
who have colluded with the U.S. imperialists and other reactionaries in escalating war 
against the countries in this region, and particularly in creating a confrontation 
between the ASEAN countries and the Indochinese countries. 


They stressed that the problems in Southeast Asia could be resolved through negotiations 
among countries in this region free from outside interference. They placed high value on 
the three withdrawals of Vietnamese volunteers as a manifestation of stability in the 
PRK and the good will and peace policy of the three Indochenese countries, which want 
Southeast Asia to become a zone of peace, stability, and cooperation. They voiced full 
support for the PRK as the legal and legitimate representative of the Kampuchean people 
at the United Nations and other international forums. They regarded all the decisions 
made by the United Nations and other international forums without the presence of and 
approval from the PRK's representatives as null and void. 


In brief, the visit to the two countries mentioned above by the high-ranking delega- 
tion of the PRK party and government is another realization of the treaty of friendship 
and cooperation signed in March 1980 between the PRK and the GDR and the joint state- 
ment signed between the PRK and the CSSR in February 1980. In other words, it is the 
consolidation of the relations of friendship and fraternity based on Marxism-Leninism 
and socialist internationalism between the PRK party, state, and people on the one side 
and the GDR and CSSR parties, states, and people on the other. Moreover, it is a 
manifestation of the PRK-GDR-CSSR resolutions to strengthen solidarity and unity with 
the fraternal countries in the socialist community, with the Soviet Union as its firm 
bulwark, 


SOVIET DELEGATION VISITS RUBBER PLANTATIONS 


BK280752 Phnom Penh Domestic Service in Cambodian 1300 GMT 27 Oct 84 


[Text] To strengthen cooperation between Kampuchea and the Soviet Union in the field of 
rubber plantating, a Soviet economic delegation led by Comrade (Andreyev), chairman of 
the new Economic Advisory Council [title as heard], recently visited Memot and Chup 
rubber plantations. Accompanied by (Sam Sarit), deputy chief of the Kampuchean Rubber 
Plantation Directorate; and Kampuchean cadres specialized in rubber plantation service, 
the delegation and the Soviet experts visited various localities in Memot and Chup 
plantations. At each place, the delegation talked to latex collectors and visited the 
dried rubber processing plant, the power plant, and water station. 


Comrade (Andreyev) expressed great joy over the development of the rubber explotation in 
Kampuchea. He said he would inform the Soviet people on the politically significant 
points of the rubber exploitation in Kampuchea and the efforts to seize greater . 
successes for the Kampuchean party and state. He also stressed that he would forward 
requests to the Soviet Party and state on needs relating to the Kampuchean-Soviet eco- 
nomic cooperation so as to find measures to help repair various factories and centers 
of the Prampi Makara [7 January] and Samakki [Unity] rubber plantation companies. 
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THONGLAI KOMMASIT ON VICTORY OVER THAI 'SCHEMES' 


BK300745 Vientiane Domestic Service in Lao 1400 GMT 28 Oct 84 


[Text] On the afternoon of 27 October, the Executive Committee of the Lao People's 
Revolutionary Youth Union attached to the Ministry of Education organized a mass rally 
in Vientiane to strongly denounce and condemn the ultrarightist reactionaries in the 
Thai ruling circles for forcibly herding the Lao inhabitants of three villages -- Ban 
Mai, Ban Kang, and Ban Savang -- into Thailand and for carrying out a new, cunning scheme 
of permanently occupying the three Lao villages and to support the LPDR Foreign Ministry's 
26 October statement. More than 3,500 cadres, Buddhist monks, students, and youths under 
the Education Ministry attended. Also attending as distinguished guests were Professor 
Bountiam Phitsamai, acting minister of education; Colonel Thonglai Kommasit, head of the 
National Defense Ministry's Foreign Relations Department; Khamla Keophithoun, secretary 
general of the youth union; some representatives of mass organizations; and high-ranking 
cadres of the ministry. 


The rally heard a report by Col Thonglai Kommasit who pointed out the ignominious de- 
feats sustained by the Thai ultrarightist reactionaries -- a cause of their announcement 
of the withdrawal of troops from the three Lao villages. In part, he said the following: 


[Begin recording] Thailand has become seriously isolated from the world and the Thai 
people themselves. Why is this so? Because of our strong offensives in the diplomatic 
sphere. We conducted four major offensives in the past 4 months. One of them was our 
negotiations in Bangkok where our delegation exposed the Thai reactionaries’ dark inten- 
tions and made Thai public opinion see clearly that the Thai ultrarightist reactionaries 
are at fault in sending troops to invade Lao territory; thus causing the Thai reaction- 
aries to be isolated from the Thai public. The second offensive took place when we 
publicized a memorandum detailing the Thai reactionaries’ (?activities). In the third 
offensive, we issued a white book in which past and present Lao-Thai relations were 
recalled. The last move was our strong offensive launched at the United Nations. Our 
delegation took part in three major sessions. One of these was the UN General Assembly 
session at which we exposed to 159 countries the Thai reactionaries’ nature. It was 
the first time in history that Thailand lost a lot of face at the United Nations. At a 
session of nonaligned countries, we also exposed their nature. The third one was the UN 
Security Council session proposed by Laos to condemn the Thai reactionaries. At this 
session, Laos [words indistinct]. This is the reason why Thailand has become seriously 
isolated from both the Thai people and the world. This is also the reason why Sitthi 
Sawetsila was forced to announce before the United Nations the withdrawal of troops from 
the three villages, saying that the problem of the three villages has been settled. To 
say this was to gain votes to become a member of the UN Security Council. 


The foregoing was only one reason. The second reason is because the Thai ruling group 
has been faced with a serious contradiction to the extent that Athit prepared three 

times to stage a coup d'etat. Why did Athit try to stage a coup? Because he was strong- 
ly attacked for making other people lose face. He was accused of sending troops to the 
villages without careful calculation and planning. As a result, Athit was very angry with 
his government for its insincerity and failture to listen to him. [sentence indistinct] 
These events led Thailand to an impasse and caused it to become unprecedentedly isolated. 
Even its allies -- ASEAN -- have not approved the Thai Government's actions in the three 


villages. 
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The announced troop withdrawal did not mean that Thailand sincerely wants to resolve the 
problem through peaceful means and that it wants to be a good friend of Laos. The announce- 
ment was intended to deceive other people. If it really wants to peacefully resolve the 
problem, why did it not do so while the Lao delegation was in Bangkok to attend two 
rounds of talks with Thailand? It is clear that Thailand is not sincere, In announcing 
the troop withdrawal, Thailand was either trying to deceive public opinion or giving into 
force to withdraw troops. What does this show? It shows that Thailand has been defeated. 
In what? In its so-called pan-Thaism against Laos. is is a clear and ignominious de- 
feat. This means that it could have implemented this pan-Thaist doctrine against Laos 
200 years ago. But this doctrine can no longer be used against Lao. The longer it tries, 
the more defeats it will suffer. 


Second, [words indistinct] the Chinese doctrine. According to this doctrine, Beijing 
elements, with Thai troops standing back, were used to attack Laos. However, this did 
not work. [Words indistinct] the Chinese changed their doctrine by sending the Thai to 
the front while Beijing stood back. However, within only 4 months this new doctrine 
proved ineffective. Finally they conceded defeat. This has been extremely painful for 
the Chinese. 


The third defeat involves Thailand's role in the international arena and at home. The 
Thai people are aware that their leaders are not wise or cautious and are irresolute. 
What have they gained? Nothing. They have only lost face. As a result, Athit's influ- 
ence has declined. Before, [words indistinct]. This hope is fading. This is a politi- 
cal defeat for them. How about their actual defeat? They have gained nothing from the 
money dumped on this issue. They have spent 46 million baht for their aggression, build- 
ing strongholds, bribing the people, and defraying other military costs. What has Thai- 
land gained from this in the past 4 months? Nothing. In addition to this loss, we de- 
mand that they pay compensation for the damage they caused in the three villages. [end 
recording ] 


Until now, the Thai ultrarightist reactionaries have not given up their scheme to per- 
manently invading and swallowing up Laos, as they continue to maintain their troops in 
the area. Thonglai Kommasit affirmed this in the following: 


[Begin recording] In short, Thailand has not yet given up the scheme of controlling and 
occupying the three villages [words indistinct]. First, they have not (?totally with- 
drawn) from the area. Second, they have herded our people to Thailand. These inhabi- 
tants have been forced to stay near military units for use as tools and have been forced 
to carry out sabotage schemes against us. This shows the Thai intention not to give up 
the three villages. Third, they have openly announced that Thailand has not yet renoun- 
ced its rights over the three villages, That is, Thailand has not yet acknowledged that 
the three villages belong to Laos. It will come back whenever it wants. These three 
points show that Thailand has not yet given up its intention of occupying the three Lao 
villages. [end recording] 


In conclusion, Thonglai Kommasit called on everyone to unite and stand ready to promptly 
smash the enemy's schemes. He said: [Begin recording] Everyone [words indistinct]. 
Let us be firmly confident in the party leadership, in our strength, and in our final 
victory. We will never allow Thailand to swallow us up as it has in the past. We will 
now dash forward to trample the enemy and win greater victory. Second, we must heighten 
our vigilance and always stand ready. It can be seen that failing to attack us mili- 
tarily, the enemy may attack us in other forms -- psychologically or culturally. 
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Therefore, we must be careful and maintain high vigilance. Nothing is more 
(?precious) than patriotism and the love for the people and our new, socialist 
system. This must be constantly maintained. This task might be difficult, but it 
is only temporary. Our future is very bright. The third immediate task for us is 

to take the offensive in production. We must boost production, fulfill the state 
plan, and score achievements to welcome the coming two historic days. By [word 
indistinct] production, we will be able to resolve all difficulties. [Words 
indistinct] what we must remember and join in carrying out are: 


First, we must (?mobilize) and make the people enthusiastic. Second, we must 
heighten our tradition and carry out the task of national defense and the all- 

people public security task. Third, we must boost production movements and carry 

out all the tasks we are entrusted with. If we [words indistinct], we will gain 
great strength so that we can join the entire people in advancing to achieve new, 
greater successes, Our current struggle slogan is: Resolutely demand that the Thai 
ultrarightist reactionaries withdraw totally from the three villages, return our 
people, pay compensation to them, and return the situation in the three villages 

to normal. To achieve this, we propose that the Thai Government resume negotiations 
with Laos. The Lao side is ready to go attend talks in Bangkok again. [end recording] 


PASASON CRITICIZES THAI FOREIGN POLICY 


BK301158 Vientiane KPL in English 0917 GMT 30 Oct 84 
["Commentary: We Know Better Thai True Aggressive Nature" -- KPL headiine] 


'Text] Vientiane, October 30 (OANA-KPL) -- Having become a member of the United 
Nations’ Security Council, Thai Foreign Ministry officials have boasted Thai foreign 
policy as what any foreign policy should be -- imbued with the notion to promote 
peace and so on and so forth in line with the UN Charter, comments PASASON today. 


PASASON points out that Laos, being a neighbour of Thailand, knows only too well the 
true aggressor nature of the ruling circles in Bangkok. The fact that Thailand is 
admitted to the Security Council for a team does not alter the reality that Thailand 
is a "thief crying stop thief" as a Lao saying goes. For those who still care for 
the truth and justice they can see for themselves, either judging from the past or 
present, the deeds authored by these self-proclaimed peace lovers in Bangkok power 
status, comments the article. Here, it cites the instance of Thai blatant violation 
of Lao sovereignty and territorial integrity since June this year in the north 
western Sayaboury Province, and Thai notorious support to the world-condemned ousted 
Pol Pot clique as well as Thailand's overall dark schemes against the Indochinese 
countries as a group. All of Bangkok moves no doubt indicate that Thailand does 

not adhere to a peaceful foreign policy -- least of all toward its neighbours. 

And doing so, Thailand's ultrarightist rulers have more than ever become docile 
servants of the big-nation hegemonists and expansionists. And this is a very dangerous 
trend that in the long run will not serve the interests of the Thai people, the paper 
warns. 


Judging by Thai deeds and by the commonly accepted notion of what is right and wrong, 
the ultrarightist reactionaries within the ruling authorities of Bangkok are not 
qualified, therefore, as peace lovers who honour the UN noble cause spelled out in 
its Charter and it is regrettable that Thailand has been given the privilege of 
sitting at the Security Council.... As a result of its devious tricks, one way or 
another, however, the paper voices an optimistic note, the truth will be revealed and 
justice will prevail. When the moment arrives, emphasises the article, the ugliness 
of the Thai ruling reactionaries who put into action pan-Thaism vis-a-vis their 
neighbours will be seen and abhored by the world people. 
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SITTHI ALERTS JAPANESE TO ‘TRADE PROBLEM‘ 


BK301445 Bangkok Voice of Free Asia in English 1030 GMT 29 Oct 84 


[Text] Thai Foreign Minister Air Chief Marshal Sitthi Sawetsila to’2) met visiting 
Japanese Vice Foreign Minister Nobuo Matsunaga for talks on bilateral issues at the 
Ministry of Foreign Affairs. Mr Matsunaga left Tokyo for Bangkok Friday to participate 
in a 3-day conference for Japanese ambassadors to East Asia and Oceania countries which 
was held from 29 to 31 October. 


Air Chief Marshal Sitthi said that Japan had been alerted in trying to solve the trade 
problem with Thailand. He also said that during his recent trip to Japan he had dis- 
cussed with several leading Japanese businessmen and asked them to increase their 
investment in Thailand. The foreign minister added that investment should not be geared 
to the field of import substitution, but as investment which could be sold in Japanese 
markets and other countries. 


Affirms Radio Thailand Aid 
BK301449 Bangkok Voice of Free Asia in English 1030 GMT 30 Oct 84 


[Text] Japan yesterday reiterated its sincerity and willingness to help Thailand cor- 
rect its trade imblance. Japanese Vice Foreign Minister Nobuo Matsunaga conveyed the 
message from his government to Foreign Minister Air Chief Marshal Sitthi Sawetsila at 
the Foreign Ministry yesterday. Mr Matsunaga, who arrived in Bangkok on Sunday for a 
3-day visit, also reportedly confirmed Japan would meet Thailand's request for equip- 
ment and assistance in expanding the transmission capacity of Radio Thailand and the 
establishment of television channel 11 for education purposes. 


In another development, it was reported that Thai Deputy Prime Minister Phichai 
Rattakun, who heads a government committee to solve trade deficit with Japan, will leave 
for Tokyo in December for talks with his Japanese counterpart on the trade deficit 
issue. 


CABINET DECIDES TO OUST BANGKOK GOVERNOR 


BK310250 Bangkok THE NATION REVIEW in English 31 Oct 84 pp 1, 2 


[Text] The Cabinet decided yesterday to replace Bangkok Governor Adm Thiam Makaranon 
with a successor who will be handpicked by Interior Minister Gen Sitthi Chirarot. 
Government Spokesman Trairong Suwankhiri said Gen Sitti accepted to carry out the 
Cabinet's decision after Cabinet members from all political parties in the coalition 
government took turns to debate on the proposal to reshuffle administrators in the 
Bangkok Metropolitan Administration. 


The Cabinet members, according to Trairong, wished to see Adm Thiam step down voluntari- 
ly but if he refused to do so, other measures would be taken by the Cabinet without 
having to refer the issue to Prime Minister Prem Tinsulanon. He said that the proposal 
for the reshuffle was broached by the Interior Ministry. 


The spokesman said the Cabinet members agreed that the change was prompted by “political 
necessity" and the public opinion against the governor. He, however, said that Adm 
Thiam did not commit any serious mistake in running his administration. "Adm Thiam is 
not a vicious person. He is an elderly [as published] who preserves his honesty. We 
should not hurt him," he added. He also said that the replacement of new city admini- 
strators should be completed within this year. 
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Cabinet sources told THE NATION that it was Deputy Interior Minister Wira Musikaphong 
who raised the issue during yesterday's meeting, but Gen Sitthi later asked that the 
proposal be made in the name of the Interior Ministry. 


In what was described by conference source as a “man-to-man speech," Wira was quoted as 
saying that although he respected Adm Thiam and held no grudge against him, it was 
necessary to replace him to preserve: the image of the government. The outspoken deputy 
minister claimed that throughout Adin Thiam's three years and a half at the helm of the 
city administration, he had been criticized by people from all walks of life and "he 
has never taken the blame while the government had to bear the brunt of the criticism." 


Many other Cabinet members, including Commerce Minister Koson Krairoek, Deputy Finance 
Minister Amnuai Yotsuk and Communications Minister Samak Sunthorawet later joined the 
debate while all the non-partisan ministers kept silent throughout the session, accord- 
ing to the sources. Following their comments, Gen Sitthi responded that he shared the 
uneasiness with other Cabinet members and was probably the most unhappy minister 
because of his awkward position. "What can I do? How can I dismiss Adm Thiam when he 
has not made any serious mistake?" Gen Sitthi was quoted as saying. 


Public Health Minister Marut Bunnak thus proposed a “face-saving formula" to solve the 
problem. The solution comprised two steps: First, the interior minister passed on the 
desire of the Cabinet over the replacement to Adm Thiam, who should step down by himself 
and second, if Adm Thiam refused to comply with the desire, the Cabinet would resolve 
that he be replaced. The source. said that the replacement in the second step would not 
be attributed to any serious mistake to save face. The Cabinet meeting apparently 
agreed to the formula because nobody raised an objection to it, the sources said. The 
sources added that Communications Minister Samak concluded that the matter should be 
left in the hands of the interior minister. 


The Cabinet sources also quoted Gen Sitthi as telling the meeting that he had the name 
of the new Bangkok governor in his mind but he was not sure whether it would be agree- 
able to the Cabinet. Before the Cabinet meeting, Sitthi told reporters that if the 
Cabinet resolved for the replacement of the Bangkok governor, he would have to abide by 
the decision and look for a successor. 


NATION REVIEW EDITORIAL ON ARMY-PIYANAT CASE 


BK310125 Bangkok THE NATION REVIEW in English 31 Oct 84 p 4 
[Editorial: “Time to Settle Piyanat's Row With Army Peaceably"] 


[Text] The legal wrangling between the Army and Deputy House Speaker Piyanat 
Watcharaphon, given our comfortable hindsight, appears somewhat ridiculous. We do not 
know why Piyanat questioned the circumstances around Prime Minister Prem Tinsulanon's 
health and subsequent admission into Phra Mongkutklao Hospital, but now all of know 
that the prime minister is in the custody of only his own security men. Ostensibly, 
the Army took Piyanat's statement to heart and the Army radio lashed out at him. 


The mutual exacerbations might have ended there but Piyanat was having none of it and 
so filed libel charges against the Army at the Dusit police station. The Army was not 
taking any of this lying down and responded by filing charges against Piyanat in at 
least 10 provinces. 
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This situation should not have arisen in the first place but now that everybody is 
faced with it, many are trying to defuse the unpleasantness. 


Supreme Commander Gen Athit Kamlang-ek, speaking in Los Angeles, came up with a molli- 
fying remark. Calling it a minor issue, he said that the Army will withdraw its charges 
against Piyanat if he will tirst withdraw his Libel suit against the army since it was 
Piyanat who first took legal action against the Army. Athit was quite correct in saying 
that it was like a mud-slinging contest which cannot be stopped by one party. 


Now the Chat Thai Party has got into the act and it has every right to do so because 
Piyanat is a member. However, we are glad that Chat Thai too is soft-pedalling the 

issue trying to settle the matter by seeking a "truce", Both Athit and the Chat 

Thai Party are right since there is no point in continuing, and perhaps even increasing, 
the tension, especially because all this could have been avoided in the first place. 


The top executives of Chat Thai now appear to have decided that one of its top men -- 
Maj Gen Praman Adireksan or Maj Gen Chatchai Chunhawan -- will contact army leaders to 
end the tension in an amicable fashion. We sincerely hope that these moves will be 
successful and a solution reached without much ado. Going through the drawn-out process 
of a lawsuit, in which there will be more "mud-slinging" is not in the interests of the 
country especially when the Army is involved against the deputy speaker of the House 

of Representatives. There is goodwill on both sides -- both Athit and Chat Thai 

Party have expressed it -- and it should not be difficult to settle the issue peace- 
ably. 


BANGKOK WORLD CALLS GENERAL 'MAN TO BE WATCHED' 


BK301132 Bangkok BANGKOK WORLD in English 30 Oct 84 p 2 
[By Soemsuk Kasitipradit | 


[Text] Maj-Gen Itsaraphong Nunphakdi, who replaced Maj-Gen Phichit "Big Sua" Kunlawanit 
as the First Division commander earlier this month, is regarded as a learned, able 
officer. 


Moreover, as commander of the 6th Infantry Division in the Northeast, he was reputed to 
enjoy considerable trust from Armed Forces Supreme Commander and Army Commander-in- 
Chief Gen Athit Kamlang-ek. His new appointment, which brought him into Bangkok, would 
tend to confirm this view as the First Division has played a key role in political 
changes in the past. 


Maj-Gen Itsaraphong, known among his Class 5 contemporaries as "Tui," enjoys their 
respect. He was among the first three officers in this class to be conferred the rank 
of major-general. That was two years ago when he was named commander of the 6th Infantry 
Division, Second Region Army and, as such, responsible for seven provinces in the lower 
part of the Northeast -- namely Roi Et, Ubon Ratchathani, Buriram, Nakhon Ratchasima, 
Surin, Yasothon and Sisaket. 


Before the latest new appointments were announced, it was speculated that Maj-Gen 
Itsaraphong would be named deputy commander of the Second Army Region. When the 
announcement came, he was in effect moved back to his old home at the First Division, 
where he was formerly deputy commander. 


The relationship between Maj-Gen Itsaraphong and Gen Athit dates back to 1980. Two 
incidents since then should explain the relationship and leave no doubt as to why 
Maj-Gen Itsaraphong became the 26th commander of the First Division. 
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In 1980, the then Col (Special) Itsaraphong led the llth Infantry Regiment, First Region 
Army, of which the then Maj-Gen Athit was commander. The issue at the time was the 
proposed extension of Gen Prem Tinsulanon's tenure as army chief for another year since 
he was due for retirement that year. Maj-Gen Athit spearheaded the extension move which 
was strongly opposed by officers of the Young Turk group who headed several key combat 
units, They included Col Prachak Sawangchit, former commander of 2nd Infantry Regiment 
and Col Manun Rupkhachon, former commander of the 4th Cavalry Regiment and Col Pridi 
Ramasut, former commander of the lst Infantry Regiment. Despite their opposition, 

Col Itsaraphong joined hands with Maj-Gen Athit in rallying signatures from those who 
supported the extension move, The result was Cabinet approval for the extension of Gen 
Prem's tenure for another year. At the same time, Maj-Gen Athit had grown to trust Col 
Itsaraphong. 


At the end of 1980, Maj-Gen Athit was transferred to the Second Region Army as deputy 
commander while Col Itsaraphong remained commander of the 11th Infantry Regiment. In 
April of the following year, the Young Turks staged their abortive coup which gave 
Maj-Gen Athit and Col Itsaraphong another chance to work together. This time they risked 
their lives and futures in military service. Col Itsaraphong led the advance Suranari 
unit from Khorat to retake Bangkok while Maj-Gen Athit was named peacekeeping commander. 
The coup was successfully suppressed after a confrontation on April 3. 


As a result, Maj-Gen Athit became more trustful of Col Itsaraphong. At the same time, 
Maj-Gen Athit himself leapt up the military ladder as did many other Class 5 officers 
who took part in quashing the coup. 


Recalling the event, Maj-Gen Itsaraphong said everyone was ready to die to protect the 
throne, "The development of a country has to take place systematically and gradually. 
The use of force for change because of disagreement with this process is not a Thai way 
of doing things, nor is it in keeping with military manner," he added. 


As a student, Maj-Gen Itsaraphong was the brightest in Class 5 at the Chunlachomklao 
Academy. He was also top student at the Military Staff College, a merit that earned him 
further studies at the Staff College in the United States. 


He did a two-year tour in Vietnam between 1969-1971 when he was awarded a Bronze Star by 
the U.S. On his return from Vietnam, Maj-Gen [tsaraphong was posted to Britain as 
military attache from 1972-1975. A year later he returned to Thailand and was made 
deputy commander of the 9th Infantry Battalion based in Kanchanaburi for a year. In 
1977 he was transferred to take command of the 11th Infantry Battalion in Bangkok. 


Though trusted by Gen Athit, Maj-Gen Itsaraphong is a staunch supporter of Gen Prem. It 
was Maj-Gen Itsaraphong who led a team of 10 Class 5 officers to visit Gen Prem at his 
residence and pledge their support for him should there be any offside attempt to oust 
him from the premiership. On receiving his new postion early this month, Maj-Gen 
Itsaraphong said he would do his duty with "honour" and act only in the intersts of the 
Army and the nation as a whole. 


This should show that the new First Division commander will not undertake any irregular 
action or act in the interest of any one particular group. With 10 more years in the 
Army, Maj-Gen Itsaraphong is a man to be watched. 
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SU ANAKHOT VIEWS CHANG LUANG GROUP'S STRENGTH 


BK301219 Bangkok SU ANAKHOT in Thai 18-24 Oct 84 pp 11-15 
[Article: "New Generation of Military Officer; Democracy of Fascism"] 


[Excerpts] An officer of Chunlachomklao Military Academy Class 5 told SU ANAKHOT: 
"After a reshuffle at the high level has been carried out, I am sure these men will 
become less flashy."' He was commenting on the recent effort by both the Class 7 Young 
Turk ex-officers and the Chang Luang [Royal Elephant] group to pressure for a leader- 
ship change through replacing General Prem by a new leader. 


The new generation of officers is generally known to control a considerable amount of 
military power; the danger of this group lies in the fact that it is supported by the 
leaders who have controlled the Army since the crushing of the past coup attempt. This 
group's effort to push General Athit Kamlang-ek to the top is greatly shattering political 
stability. 


Commenting on the new group, a retired officer who still exerts considerable influence in 
the Army said: "They are just newly promoted officers who have come to realize that they 
have now achieved a certain kind of bargaining power and they want to put it to the test. 
Anyway, they are too young to bargain with whomever it might be." 


The strength of the Chang Luang group lies in the coordination and support from satel- 
lite groups uniting around the central group, of which Lieutenant Colonel Phiraphong 
Sanphakphisut is the current leading figure. Although the group has achieved a certain 
role, it still lacks experience and its offensives many times have put it in a defensive 
position. The group does not have definite direction to guide its political activities 
and is therefore still no match for the group of Class 5 senior officers. 


A source close to the group asserted that the Chang Luang group believes the real strength 
of the Army lies in the unity of officers commanding units at the battalion level, particu- 
larly those in the Bangkok area. The major aim of the group is therefore to forge the 
unity and cohesiveness of commanders and deputy commanders of such units. For them, 
without such unity, the Army would be weakened. Based on this line of thinking, the 

group has adopted the method of mobilization by the chain of command at the different 
divisions or units of the army. On top are senior officers -- mainly of Classes 5 and 8 

-- who support Gen Prem, Gen Athit, Liutenant General Phichit, and Lieutenant General 
Chawalit. 


Some people believe that such mobilization by the Chang Luang group, if allowed to con- 
tinue, would pose a threat to Gen Prem's position as pressure would mount around him as 
the group tried to forge links with other pressure groups in society in order to expand 
its power base. 


It is believed that the Democratic Soldiers, a progressive faction in the Army, do not 
favor this new group. It has charged that the Chang Luang group is a tool set up by the 
conservative power group to counterbalance the progressive or democratic elements in the 
Army. 


Responding to this charge, a Chang Luang-affiliated source at SU ANAKHOT notes: "In 
fact, it is rather those progressive soldiers who are fascists. Their progressive ideology 


is only a cover. 
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They want to change the social structure of the country in a way that would only weaken 
the country's political stand. Their activities reflect the fact that they have become 
the tool of and are being infiltrated by certain elements of Marxism. We, on the other 
hand, are full royalists," 


SU ANAKHOT has this precise conclusion to make: The Chang Luang group is a grouping of 
professional soldiers whose political interst is still in its initial stage. Yet, it 
would be a mistake to underestimate the group's strength and political influence because 
some of its leaders are highly popular and have friends in all economic circles including 
monetary, banking, academic, and progressive intellectual figures. Because of the broad 
support it receives from both within and outside the Army, the Chang Luang group could 
possess formidable strength if fully mobilized. This is why other groups of political 
soldiers consider the group a danger. Should it one day have control of political power, 
the Chang Luang group might take drastic action against certain existing political or 
economic groups. 


"The Chang Luang group believes it is easy to cleanse Thai society by getting rid of 
corrupt people, interest groups, and unscrupulous businessmen. The group believes the 
Thai are the most capable people in Asia, but unfortunately they have have a chance to 
rule or administer the country because they do not have both economic and political 
power.... If the group has power in the future, it will certainly make use of the follow- 
ing people in national administration: professionals from all sectors and those who are 
nonpartisan and have no affiliation with political parties."" This was pointed out by an 
economic expert. 


From this assessment, SU ANAKHOT can say that the major target of the Chang Luang group 
is the Army. They want to restore army unity and strength. They want to see an army 

of professional soldiers, not an army monopolized by certain families that have the 
support of their clans or friends in the same class. According to a Chang Luang leader, 
"The group has about 300 leading members including civil servants, militarymen, police- 
men, businessmen, and traders. The group may have more strength than that if fully mobi- 
lized; it may be the largest group that covers people from all sectors." 


However, there is a fear that this new group of young soldiers, if fully mobilized and 
organized, could serve as a power base for fascism. From an analysis of future economic 
trends, Thailand's economic situation is on a downtrend and when it reaches the crisis 
point, the powerholders in Thailand would have to choose either of the two following 
options: 


The option more likely to be chosen is to have the country undergo military and politi- 
cal changes under the ideological influence of the Democratic Soldiers and under the 
leadership of Gen Prem, who would try to shore up the situation, paving the way for a new 
line to take over and impose administrative reform or a change in economic structure as 
it wishes. 


Another option is to leave the country under worsening economic decay and moral and 

social decadence until a new power takes over through the exploitation of the public fear 
of external threats or division in the Army caused by infiltration by foreign ideological 
elements. The new power would push for a new economic policy consisting of eliminating 
interest groups hated by the people. It would resort to drastic military measures in 
order to purge those oppressive groups, such as by confiscating their property or by 
turning the country into a huge capital source, and would also report to military strength 
to cope boldly with external threats to the country. 
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The new generation cf soldiers will have two groups of people as their future enemies: 
the ultraleftist group and the free democratic intellectual group. 


Future growth of the Chang Luang group depends on whether it will be able to improve 
efficiency in information and intelligence work, both militarily and politically. 
Intelligence and information work is important and the group has the advantage in this 
area as its members are connected with their leaders at the top level. The group 
should be able to establish a useful information network and draw up analyses and 
formulate practical and concrete plans for future implementation. 


DEMOCRATIC MP'S MOVE TO CHANGE RETIREMENT ACT 


BK310335 Bangkok BANGKOK POST in English 31 Oct 84 p l 


[Text] Two Democrat Party MP's yesterday asked the party to endorse a bill which will do 
away with regulations allowing permanent government officials to seek extension 

of their terms when they reach the mandatory retirement age. The move came only one 

day after Supreme Commander General Athit Kamlang-ek challenged politicians to amend 

the Pension and Retirement Act and stop a move by ranking military officers to have the 
general's term extended. 


Currently the act allows permanent government officials who are due for retirement at 
60 to seek a one-year extension of their tenure for five consecutive years. 


In a proposal submitted to the party's executive committee yesterday, MP's Suthat Ngoenmun 
(Ubon Ratchathani) and Thawin Praison (Nonthaburi) reasoned that requests for tenure 
extension often gave rise to several problems at the end of every fiscal year. They 

said such requests often created rivalry among government officials as well as robbing 
junior officials of their chance for promotion. If the officials who were due for 
retirement really wanted to serve the country, they could work as advisers or run 

in elections if they wanted to enter politics, the MP's said. 


The draft bill proposed by the two MP's stipulates that all permanent government officials 
retire at the age of 60. The only exception is palace officials who can have their 

terms extended until the age of 65. The MP's said the party will discuss the bill 

in its monthly meeting today. 
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USSR TRADE UNION DELEGATION PAYS WEEK-LONG VISIT 


OW311720 Hanoi VNA in English 1545 GMT 31 Oct 84 


[Text] Hanoi VNA Oct. 31 -- A delegation of the All-Union Central Council of Trade 
Unions of the Soviet Union led by Drobizhev, member of the council and president of the 
Council of Trade Union of Koibychev Province, paid a week-long visit to Vietnam. It was 
received by Nguyen Duc Thuan, member of the Communist Party of Vietnam Central Committee 
and president of the Vietnam Federation of Trade Unions. 


The Soviet guests attended a meeting and other activities held in the southern province 
of Lam Dong in anticipation of the 67th anniversary of the Great October Socialist 


Revolution. They visited several economic and cultural establishments and scenic spots 
in Hanoi, Lam Dong and Da Lat City. 


LE DUAN VISITS, TOURS HAIPHONG ESTABLISHMENTS 


BK301515 Hanoi Domestic Service in Vietnamese 2300 GMT 28 Oct 84 


[Text] Comrade General Secretary Le Duan visited Haiphong municipality on 26 and 27 
October. Comrade Doan Duy Thanh, member of the party Central Committee and secretary 
of the municipal party committee, and (Nguyen Dan), chairman of the municipal people's 
committee, took the comrade general secretary on a tour of a number of newly-completed 
construction projects and some trade service establishments, including the An Duong 
bridge and road complex, of which a newly-opened road named after the late President 
Ton Duc Thang is a part. The An Duong bridge and the Ben Tac sluice form a major gate- 
way linking Haiphong with Hanoi. 


The comrade general secretary paused for a long while on the An Duong bridge spanning 
the Lach Chay River, the largest of the three bridges built in short period of time by 
the municipality over the past few years with its own funds. He praised the cadres of 
the Haiphong communications and transportation sector for their technical improvements 
in bridge and road building. He urged them to strive to build and perfect the network 
of city waterways and roads in order to contribute to strengthening the capacity of the 
local seaport and transportaion from this seaport to other northern provinces. 


Comrade Le Duan visited the municipal tourism service center and the Sat market, the 
largest market in the municipality, at its busiest period. He dropped in at various 
industrial products stores belonging to the state-run trade sector and to the general 
trade corporation of the municipal marketing cooperatives’ union and then called at 
some market stalls owned by small traders. Stopping in front of a shop owned by the 
Hong Bang precinct trade corporation, the comrade general secretary was briefed by 
Sister (Tran Thi Du), who is in charge of the shop, on the prices of various goods and 
the new business methods adopted by the corporation. The comrade expressed his pleasure 
over the rearrangement and better management of the Sat market. Proceeding from vir- 
tually nothing, the state-run trade sector has increased the market's retail sales 
volume by nearly 50 percent. Upon learning of the comrade general secretary's visit to 
the market, thousands of compatriots rushed in and lined the sidewalk, smilingly welcom- 
ing the comrade. 


At the Dinh Vu new economic zone -- where 650 hectares of marshland have been trans-- 
formed and put into production, and where an 1l-km trans island macadam road will be 
extended to Cat Ba, which has begun contributing to improving the material and spiritual 
life of the cadres, combatants, and compatriots on the island -- the comrade general 
secretary cordially chatted with the command cadres of the 666th Unit, 330th Group, 
which was on a mission there. 
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He expressed his pleasure over the initial successes obtained by the new economic zone. 
He recalled the years and months of his underground activities prior to the concerted 
uprising in the South and urged the cadres and combatants to uphold their heroism and 
revolutionary optimism, to overcome all difficulties and hardships, to strive to study 
and steel themselves satisfactorily, to carry out economic construction effectively, to 
maintain a high degree of combat readiness, and to exert constant efforts to fulfill 
outstandingly all missions entrusted to them by the fatherland. 


The municipal party organization's executive committee, which was in a regular session, 

welcomed the comrade general secretary with great elation. On behalf of the municipal 

party committee, Comrade Doan Duy Thanh briefed the comrade on the economic and social 
achievements scored by Haiphong over the past 2 years as well as the municipality's plan 
to develop the economy in conjunction with strengthening national defense, especially 
with a plan for the expansion of the seaport, for the development of the road network, 
and for the promotion of import, export, tourism, and support service activities. 


Addressing the session, the comrade general secretary expressed his pleasure at the 
municipality's achievements in economic and cultural transformation and development, 
pointing out that these achievements have been creating a visible change in the munici- 
pality. He urged the municipality to continue to surge forward, trying to gain greater 
achievements on the agricultural front. The comrade pointed out the goals to be attained 
in order to develop the industrial and handicraft potential -- the potential of a port 
and seaside city. He elaborated on the responsibilities and capabilities of the munici- 
pality in meeting the people's needs for food, clothing, housing, and education and in 
contributing to national industrialization by speeding up exports through cooperation 
and integration with other provinces and cities. The comrade general secretary empha- 
sized the role of precincts, districts, wards, and economic and cultural establishments 
in achieving the people's collective mastery; in organizing the material and spiritual 
life of each person, each family and the entire society; and in strengthening security 
and national defense to safeguard an important gateway of the fatherland. 


On behalf of the municipal party organization, Comrade Doan Duy Thanh expressed his 
profound gratitude to the Political Bureau and to the comrade general secretary for 
their solicitous care. He pledged to comply strictly with all instructions given 
by the comrade general secretary and to score greater achievements to mark the 30th 
anniversary of the liberation of the municipality in 1985. 


LEADERS GREAT ALGERIAN REVOLUTION ANNIVERSARY 


0W311715 Hanoi VNA in English 1547 GMT 31 Oct 84 


[Text] Hanoi VNA Oct. 31 -- Vietnamese leaders today sent messages of greetings to their 
Algerian counterparts on the occasion of the 30th anniversary of the revolution of 
Algeria. The message are addressed respectively by State Council President Truong Chinh 
to Mohamed Chadli Bendjedid, president of the Algerian Democratic and People's Republic 
and secretary general of the Algerian National Liberation Front Party (A.N.L.F.P) and 
by Chairman of the Council of Ministers Pham Van Dong to his Algerian counterpart, 
Abdelhamid Brahimi. 


In their messages, the Vietnamese leaders expressed their satisfaction at the all-round 
achievements recorfed by the Algerian people under the leadership of the A.N.L.F.P 

and the Government of the Algerian Democratic and Pepple's Republic in their national 
construction and in the struggle against imperialism, colonialism old and new, Zionism 
and apartheid, for peace, national independence, democracy and social progress in 
Africa and the rest of the world. 
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They wished the Algerian people still greater success in their revolutionary cause and 
wished for the constant consolidation and development of the militant solidarity, 
friendship and co-operation between the two countries. On this occasion, Foreign 
Minister Nguyen Co Thach also sent a message of greetings to his Algerian counterpart, 
Ahmed Taleb Ibrahimi. 


Grand Meeting Held 
OW311711 Hanoi VNA in English 1601 GMT 31 Oct 84 


[Text] Hanoi VNA Oct. 31 -- A grand meeting was held here at the municipal theatre 

this evening in honour of the 30th anuiversary of Algeria's revolution. The meeting was 
jointly organized by the Central Committee of the Vietnam Fatherland Front, the Vietnam 
Committee for Solidarity and Friendship With Other Peoples (V.C.S.F.0.P.), and the 
Vietnam A.A.P.S.0. committee. 


Present on the presidium were Dong Si Nguyen, alternate member of the Political Bureau 
of the Communist Party of Vietnam Central Committee and vice chairman of the Council of 
Ministers; Mrs. Nguyen Thi Binh, member of the C.P.V.C.C. and vice president of the 
A.A.P.S.O. and minister of education; Prof. Hoang Minh Giam, president of the Presidium 
of the V.C.S.F.0.P. ari Algerian Ambassador Seferdjeli Aissa. 


After the opening speech by Vice Chairman of the Council of Ministers Dong Si Nguyen, 
Mrs Nguyen Thi Binh de’ivered a speech pointing to the significance of Algeria's victory 
"which", she said, "has contributed to smashing colonialism in Africa and to the 

world people's common struggle for peace, national independence, democracy and social 
progress", 


Minister Nguyen Thi Bini highly praised the great achievements recorded by the Algerian 
people in all fields, and Algeria's foreign policy of actively supporting the movement 
of national liberation and independence in Africa, Middle East and the rest of the 
world and of strengthening its friendship with countries in the region and with the 
socialist countries. Hence, Algeria's position and prestige in the Organization of 
African Unity, the Non-Aligned Movement and on the international arena have been con- 
stantly raised. 


Mrs. Nguyen Thi Binh also praised the friendship between the peoples of Vietnam and 
Algeria and sincerely thanked the party, government and people of Algeria for their 
whole-hearted support and valuable assistance to the Vietnamese people's past struggle 
for national liberation as well as national construction and defence at present. 


In his reply, Algerian ambassador Seferdjeli Aissa pointed to the historic significance 
of the Algerian people's anniversary, and warmly hailed the great achievements recorded 
by the Vietnamese people in their national construction, He also expressed his joy at 
the fine development of the friendly relations between the peoples of Vietnam and 
Algeria. 


"Algeria and Vietnam", he said, “share the ideal of struggling against imperialism, 
colonialism, and now, Zionism, apartheid, who have always strongly supported the 
national liberation movement and made active contributions to the world people's common 
struggle for peace, national independence, democracy and social program". 


The Algerian ambassador reaffirmed: "As in the past, the Algerian people will always 
stand by the Vietnamese people's side and render them necessary support in their 
national construction". He also wished for the constant consolidation and development 
of the cooperation between the two countries. 
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MINISTERS ISSUE RESOLUTION ON FOOD MANAGEMENT 


0OW291315 Hanoi Domestic Service in Vietnamese 1000 GMT 25 Oct 84 
[From the press review] 


[Text] On page one the papers carry a Council of Ministers resolution on the devolution 
of powers in food management. 


The resolution points out: Food is the number one essential consumer material for our 


entire people, a most important factor for expanding sectors and new economic zones to 
meet the requirements of socialist industria.ization. 


Ensuring sufficient food to meet the needs of society in a timely and stable manner is 
a task of foremost importance, economically and politically. In order to achieve this 
objective, while striving to boost production, every district, province, and region 
should make utmost efforts to balance food needs in the locality. Strict organization 
and management of food circulation and distribution must be carried out in accordance 
with the following policies: 


The state monopolizes food trade and controls the bulk of food and commodities in order 
to ensure adequate supplies to meet all needs of society. Food transactions by private 
citizens are prohibited. The central government unifies food distribution, exports, 

and imports; unifies food transactions within the food sector; and carries out rational 
devolution of management powers to the localities, including provinces and districts, 
according to the principles of democratic centralism. On the one hand, it ensures that 
the central government firmly grasps the general food balance situation in the entire 
society, positively regulates food distribution across the country, unifies the manage- 
ment of food exports and imports, unifies leadership and guidance in plans and policies 
for food mobilization, procurement, and distribution. On the other hand, it upholds the 
responsibilities of the localities and expands their positive role in achieving food 
balance in their respective areas by striving to boost food production while controlling 
the bulk of food and commodities. It should also adjust the food management apparatus 
and food trading system to suit them to the requirement of devolution of management 
powers and that of switching from administrative subsidization to economic accounting 
and socialist transactions. 


The resolution also points out the specific content of the food management task, which 
consists of four points: food procurement; food distribution, transfers, and reserves; 
assets; and material-technical bases. 


NHAN DAN on Food Management 
BK281554 Hanoi Domestic Service in Vietnamese 2300 GMT 24 Oct 84 
[NHAN DAN 25 October editorial: "Divide Well the Responsibility for Food Management"’] 


[Text] Food procurement, which is an extremely important duty, must be the struggle 
objective of all our party members and people. It is the duty of securing sufficient 
food in order to fulfill the demands of society in a timely and stable manner. 


Food is the most essential consumption material of all the people and the most important 
condition for expanding trade sectors and the new economic zones in order to meet the 
requirement of socialist industrialization. In order to implement this duty of prime 
economic and political importance, along with striving to develop production and making 
the highest effort to balance food distribution onthe spot, it is necessary to closely 
organize and administer the distribution and circulation of food and to most satisfac- 
torily divide the responsibility for food management in accordance with the Council of 


Ministers resolution on this task. 
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This involves the need to thoroughly understand and implement the party Central 
Committee's sixth plenum resolution so as to shift from the all-sector accounting and 
Management system -- long centralized and unified by the Food Ministry -- to the divi- 
sion of managerial responsibility to provinces and districts, and from the state- 
financed management method to economic accountability and socialist business. 


This new division of managerial responsibility is conducted along the line of state 
monopoly of grain business and state control over large amounts of food and commodities 
in order to ensure the fulfillment of all the demands of society. Private merchants will 
be forbidden to deal in grain. The central government will unify the managerial control 
of grain distribution and export and import, and will unify the grain business by incor- 
porating it in the food sector and by rationally dividing the managerial responsibility 
to provinces and districts according to the principle of democratic centralization. On 
the one hand, this enables the central government to firmly control the general balance 
of grain distribution in the entire society, to actively regularize distribution 
throughout the country, and to unify the managerial control of import-export and leader- 
ship and guidance in planning and implementing the purchase, collection, and distribu- 
tion of grain. On the other, it gives local authorities some responsibility and extends 
their right to self-government in balancing grain distribution within their territorial 
divisions through efforts to develop grain production along with controlling large 
amounts of foodstuffs and commodities. 


We must revamp the management apparatus and the grain business network to suit the 
requirement of dividing managerial responsibility and the requirement of shifting from 
state-financed administration to economic accountability and socialist business. 


The division of responsibility for food management encompasses the collection, purchase, 
distribution, shipment, and storage of grain, funds, and other material and technical 
bases. Based on the scope of managerial responsibility division, the reorganization of 
the management machinery and the network of grain business at the central, provincial, 
and district levels are also specifically and rationally stipulated. 


The division of responsibility for food management is not simple but a fairly compli- 
cated task. it calls for uniform improvement in several respects, not only in the food 
ministry and food sector, but also in all ministries and sectors related, and in the 
people's committees at all levels. 


Leadership of the implementation of this task should be positively, closely, and 
urgently exercised with adequate preparations ir °>!1 respects. Responsibility will be 
divided gradually as preparations are comple’ chout marking time nor doing things 
hastily and sloppily, impeding the distribut and circulation of grain. 


™n the immediate future, along with making correct ideological and organizational 
preparations, and securing other material conditions for carrying out the division of 
food management responsibility, we should also satisfactorily implement the tasks of 
collecting, administering, and distributing grain in accordance with this yar's plan, 
especially with respect to the targeted areas and main recipients, in order to ensure 
good support for production and life, avoiding opportunism, parochialism, and liberalism. 


Although the southern provinces and cities have achieved more than 85 percent of their 
1984 plan norms for collecting and purchasing grain -- some provinces such as Nghia Binh, 
Phu Khanh, Dong Nai, Cuu Long, and Tien Giang have overfulfilled their plan norms -- in 
general, the collection and purchase of summer-fall grain is still not satisfactory. 
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Those southern provinces which have fulfilled their plan norms and still have some 
capability, should make the greatest effort to collect and purchase more grain in order 
to compensate for some localities that have just lost their harvest due to natural 
disasters. 


Food management must be intensified to prevent huge losses of erain during harvest, 
storage, and shipment. Grain is still distributed in an egalitarian manner and has not 
been promptly balanced between one locality in short supply and the other having an 
excess. Grain is still being wasted. Many localities have further expanded their area 
of grain supply and have made false statements on their work forces and rations. A 
large amount of grain is still siphoned off to illegal distilleries. Management and 
control in the food sector is still neglected. Although some progress in market manage- 
ment has been made by many localities to eliminate private merchants, prevent long dis- 
tance trade in grain, and forbid private traders from going to rural areas to compete 
with the state in collecting and purchasing grain, progress is still inconsistent. 


Promptly overcoming the above-mentioned shortcomings while satisfactorily carrying out 
the division of food management responsibility constitutes the urgent and immediate task 
of the food sector in particular, and of all related sectors, the party committee and 
administration at all levels, and all the people as a whole. 


Although our country has made much progress in food production, we still face many 
difficulties because this progress is not really consistent. Consequently, our most 
important duty of immediate as well as long-term strategic significance is to accelerate 
food production along with managing and distributing grain well, and using grain thrift- 
ily. The division of food management responsibility is a practical measure that helps 
ensure a sufficie~t, timely, and stable food supply to fulfill all the demands of the 
entire society. 


NHAN DAN EDITORIAL ON ARMY FOOD PRODUCTION 


BK280336 Hanoi Domestic Service in Vietnamese 2300 GMT 23 Oct 84 


[NHAN DAN 24 October editorial: "Every Battleground and Camp Site Must Be Used as a 
Place for Self-Sufficient Farm Production"] 


[Text] Responding to the campaign to develop their fine character and fighting strength 
while building up their forces to remain combat ready and to fight for the firm defense 
of the fatherland's border, our Armed Forces have overcome numerous difficulties, have 
actively increased farm production for self-sufficiency to improve troops’ living stan- 
dards, and have joined with the entire country in carrying out grain and food production 
and in turning out other products. 


All economic construction forces and all regular and regional units -- ranging from 
those serving at the border or on offshore islands to those stationed in the lowlands, 
midlands, and the Central Highlands -- have made full use of their time and the energy 
of their members to reclaim wastelands for increased production in cooperation with the 
localities concerned. Every year, they have produced large quantities of grain and food 
as well as other products for use as rations for troops, thus creating a source of 
on-site logistics for the support of combat activities. 


While performing their combat-ready duties at the front line, a number of units in Lang 
Son, Ha Tuyen, Quang Ninh, and Cao Bang have organized their production activities 
satisfactorily even on their battlegrounds and at their camp sites and have set up 
centralized production areas. As a result, despite the Chinese aggressors' war efforts 
to nibble at our border, for many months now various units have still been able to 
obtain a steady source of grain and food, thus maintaining their rations at the same 
level. 
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On many battlegrounds where fierce fighting has occurred, our cadres and combatants have 
still been able to enjoy hot meals with an adequate supply of fresh vegetables. This is 
the beautiful image of our troops and of Vietnamese revolutionary heroism. 


There have been indicaitons that grain and food production has become a seething 
movement among the Armed Forces with many activities being conducted under various forms 
to suit the real situation in each unit. 


Various military regions, armed services, combat branches, Army corps, and grassroots- 
level units must formulate step-by-step their annual production plans in such a way as 
to suit the task of making them combat ready and the task of closely linking the 
economy with national defense. In implementaiton, all units must know how to deal with 
economic and technical matters and how to map out their plans and must take the initia- 
tive in cooperating with the localities concerned in creating a source of on-site 
logistics. 


All units must make full use of the land surrounding thier barracks and on various 
battlegrounds to plant rice, corn, potatoes, and manioc. They must carry out animal 
husbandry under suitable forms in conjunction with efforts to dig ponds for raising fish, 
to build medium and small-sized hydroelectric projects, and to build processing and pro- 
duction establishments in order to produce ever-greater economic results. 


Many units such as the 5th Group, the Quang Ninh Special Zone, the 7th and 4th Groups of 
the lst Military Region, various units of the 3d and 9th Military Regions, and the "H" 
Group have successfully built many production models in the field on linking production 
with processing and management. It is prominently noted that every year the "T" Group, 
which is performing its combat-standby duties at the border, have been able to produce 
hundreds of metric tons of grain, thousands of metric tons of sugar, and tens of 
thousands of liters of alchol. It has built many fish farms with high technical stan- 
dards and has developed local sources of medicinal herbs. 


Not only have these successes created an abundant source of material supply to stabilize 
the troops’ lives; the have also made a practical contribution to build the local economy 
into a steadfast one and promoting a closer Army-people relationship. 


To enable our Armed Forces to fulfill their tasks of unit building and undergoing combat- 
readiness training to firmly defend the socialist fatherland, our party and state have 
paid great attention to the troops' material and spiritual life. Over the past few 
months, the movement to carry out revolutionary activities and to face toward the heroic 
border that has been initiated by compatriots throughout the country has brought 
realistic results and has contributed greatly to the morale or those cadres and 
combatants now guarding the border. However, the Armed Forces now still have a great 
potential to increase production to improve further their living standards. Moreover, 
undergoing training to remain combat ready and to fight while working to increase pro- 
duction and develop animal husbandry is a very find tradition build up by Uncle Ho's 
troops for several decades now. 


Encouraging cadres and combatants enthusiastically to increase production for self- 
sufficiency is now a matter of truly great significance to the tasks of ensuring on-site 
logistics, improving the troops' living standards, and serving combat-readiness require- 


ments. 


Each unit leader msut develop the tradiiton of self-supvport and self-reliance, overcome 
difficulties, and foster the tradition of working creatively in production and combat. 
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The Army's logistics sector must, together with various stage organs, must pay attention 
to making appropriate investments in crop seeds and fertilizer and must provide troops 
with technical guidance so that they can carry out production. 


In carrying out production for self-sufficiency, units must take into account economic 
results. Production must be carried out along with the practice of thrift and with 
the exercise of control over consumption, 


Districts are places where the people's lives are organized. They are also places where 
contributions are made to ensvre the welfare of the Armed Forces. The current struggle 
badly needs on-site logistics. It is the responsibility of various party committee 
echelons and local administrations to create conditions for developing the capabilities 
of units stationed in their areas of responsibility to engage in production and develop 
the local economy. It is vital that military units and localities take the initiative 
in cooperating with one another to devise economic plans in which economic construction 
is closely linked with national defense. 


As an immediate task -—- to ensure good rations for the troops -- in addition to 
receiving , distributing, storing, and processing grain and food provided by higher 
echelons, our entire Armed Forces, especially front-line units, must turn every battle- 
ground and every campsite into a place where farm production is carried out for self- 
sufficiency. Such farm production must involve the planting of grain and food crops and 
animal husbandy. It is necessary to link fragmented production with centralized 
production in order to create a steady source of logistics to maintain and gradually 
improve troops' living standards. 


To celebrate the VPA' 40th anniversary, let our entire Armed Forces uphold their sense 
of collective mastery, dynamism, creativity, and revolutionary heroism in combat as well 
in productive labor in order to create a new step forward in the cause of national con- 
struction and defense. 


IRREGULARITIES IN GRAIN DISTRIBUTION REPORTED 


BK270943 Hanoi Domestic Service in Vietnamese 0500 GMT 24 Oct 84 


[Text] According to TUAN TIN TUC, since early April all provinces and cities throughout 
the country have conducted a general inspection of grain allocation to units and 
consumers entitled to grain distribution by the state, including the grain distributed 
under two-way contracts. 


Preliminary reports by 28 provinces and cities have shown that, as a result of the in- 
spection, nearly 20,000 people not qualified for grain allocation have been crossed off 
the recipient list and thousands of metric tons of grain not distributed in accordance 
with the prescribed regulation have been recovered for the state. More than 30,000 

other people have also had their status as grain buyers at supply price converted to the 
status of grain buyers at business price, thereby reducing by millions of dong the amount 
of money the state has to spend annuaily for loss compensation from its budget. 


The inspection has brought to light the fact that, in almost all localities, there have 
been units which have violated the grain policy in many different ways, such as distri- 
buting grain in excess of quota, reporting nonexistent people to receive grain, 
continuing to distribute grain to members of units that have already been dissolved, and 
so forth. Expecially, at Saigon port, no fewer than 565 people who did not work and were 
not on the monthly payroll were still included in the grain buyers list. The construc- 
tion enterprise No 4 in Ha Nam Ninh distributed 19 kg of grain monthly to 1,200 laborers 
who worked outside the main production line and who exclusively devoted themselves to 
making lime and raising hogs to improve the living conditions of the enterprise itself, 
and so forth. 
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These irregularities have shown that, along with grain procurement, grain management and 
distribution are really an essential activity that enables the state to control the 
largest amount of marketable grain, to ensure a rational grain distribution, and to 
effectively support production and the people's lives. 


5 PROVINCES OVERFULFILL GRAIN PROCUREMENT PLAN 


BK271330 Hanoi Domestic Service in Vietnamese 2300 GMT 24 Oct 84 


[Text] According to reports by the Ministry of Food, as of late September and early 
October, Nghia Binh, Phu Khanh, Dong Nai, Cuu Long, and Tien Giang provinces had over- 
fulfilled the 1984 grain procurement plan assigned by the central government, 

The chairman of Council of Ministers has warmly commended the cadres and people of the 
five provinces for their all-out efforts and outstanding achievements in both grain 
production and procurement. They have satisfactorily fulfilled their obligation to 
deliver grain to the central government, thereby contributing to the efforts to overcome 
the country's common problems regarding grain supply. The chairman hoped that the cadres 
and people of the five provinces, bringing into full play the achievements already made 
will actively protect and satisfactorily harvest the 10th-month rice, continue to 
collect grain, effectively implement the state's policy monopolizing the grain trade, 
zealously perform their grain obligation to the state in the coming months, and consume 
grain sparingly so as to have a surplus to be used as payment in the purchase of 
government bonds for national salvation, thereby helping the rest of the country satis- 
factorily solve the grain problem. 


COUNCIL CHAIRMAN DISCUSSES BOND SALE 
BK271219 Hanoi Domestic Service in Vietnamese 2220 GMT 23 Oct 84 
[From the review of NHAN DAN for 24 October] 


[Text] Reflecting the vigorous nationwide movement to buy bonds in the second phase of 
the government bonds sale drive, NHAN DAN carries a report saying that as of 30 
September, Quang Nam-Danang province had fulfilled the 1983-84 bonds sale target. The 
chairman of the Council of Ministers has warmly commended the cadres and people of 

Quang Nam-Danang for upholding their tradition of indomitability, their vanguard spirit 
in the struggle against the U.S. aggressors, and their love of the country and socialism 
by enthusiastically responding to the movement to buy government bonds. Several dis- 
tricts, townships, wards, and villages have overfulfilled their quotas and many 
individuals and families have bought bonds of large denominations. 


ACCORD SIGNED WITH AFGHANISTAN FATHERLAND FRONT 
OW310853 Hanoi VNA in English 0727 GMT 31 Oct 84 


[Text] Hanoi VNA Oct. 31 -- A treaty of cooperation between the Vietnam Fatherland 

Front (V.F.F.) and the Afghan National Fatherland Front (A.N.F.F.) was signed in Kabul 

on Oct. 28. Signatories were Van Ba Kiem, Vietnamese ambassador extraordinary and pleni- 
potentiary, on behalf of the V.F.F. and Bareq Shaobr [name as received] member of the 
People's Democratic Party of Afghanistan Central Committee and first vice chairman 

of the A.N.F.F. Central Committee. 


The signing ceremony was attended, among others, by Nazar Mohammad, member of the party 
Central Committee, minister of public works and president of the Afghanistan-SRV 
Friendship Association. Speaking on the occasion, Bareq Shaobr said the friendship and 
further cooperation between [passage indistinct] Vietnam and Afghanistn. The signing of 
the treaty, he stressed, will bring the two nations closer together in the struggle 
against their common enemies, namely the U.S.-led imperialists, the Chinese expansion- 
ists, and other reactionary forces. "Our revolutionary cause will triumph because justice 
stands on our side, together with the powerful socialist system and all of progressive 
humankind," he said. 
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MOKHTAR NOTES IMPROVED TIES WITH AUSTRALIA 


BK300715 Melbourne Overseas Service in English 0500 GMT 30 Oct 84 


[Text] Indonesia's foreign minister, Dr Mokhtar, says there has been an improvement 
in relations with Australia over the East Timor issue. In an interview with AUSTRALIAN 
ASSOCIATED PRESS in Jakarta, Dr Mokhtar said Canberra now appeared to have understood 
Jakarta's claim that East Timor had voluntarily joined Indonesia. He said that while 
relations between Australia and Indonesia had not been sour they have become much 
easier because Australia seemed less preoccupied with East Timor. Dr Mokhtar cited the 
revised East Timor policy of the ruling Australian Labor Party which no longer rejects 
Indonesia's incorporation of the former Portuguese territory of East Timor in 1976. 
Instead, the policy expresses concern over alleged human rights violations there and 
regrets the lack of an internationally supervised act of self-determination. 


Dr Mokhtar said he would visit Australia possibly in April next year at Mr Hayden's 
invitation. 


CIVIL SERVANTS ALLOWED TO JOIN PARTIES 


BK301212 Jakarta MERDEKA in Indonesian 18 Oct 84 p 2 


[Text] Home Affairs Minister Suparjo Rustam has said that a civil servant can become 
a member of the Indonesian Democratic Party [PDI] or the United Development Party [PPP] 
in accordance with regulations issued by the government. His statement was in response 
to a request by the secretary general of the PDI Central Executive Council, Sabam 
Sirait, that the government not prevent any civil servants from applying for PDI 
membership. 


In a periodic consultative meeting with the PDI Central Executive Council led by 
Sunawar Sukowati at the Home Affairs Minister's Office on Tuesday, Suparjo Rustam said 
that civil servants' applications for PDI membership should be processed in accordance 
with regulations issued by the government. 


Meanwhile, PDI Secretary General Sabam Sirait said during the meeting that his party 
agrees to government regulations requiring the prior approval of the civil service 
applicant's superior. "I think the minister's statement is right," Sabam added. When 
asked whether any civil servants had applied for PDI membership, Sabam said: "Let's 
wait and see." 


The home affairs minister also said that the Functional Group, the PDI, and the PPP had 
agreed to hold consultative meetings as warranted. The minister said that such consul- 
tative meetings would be able to create a good climate of cooperation. The consultative 
meeting discussed efforts to consolidate the PDI. The home affairs minister considered 
as very useful his meeting with the PDI leaders. It serves as very useful input for 

the government to maintain good cooperation between the government and the PDI. 


In the meantime, PDI Secretary General Sabam Sirait said that his party was continuing 
its consolidation through good conferences, among other things. In carrying out its 
consolidation, the party wants to maintain discipline in the party organization. Sabam 
revealed that he had reported to the minister the number of PDI members who had 
registered themselves. But he did not elaborate. On the party consolidation, he 
admitted that some policies had been made, including a possible substitution of PDI 
members of regional parliaments. 
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RAMAS CLARIFIES LOYALTY MANIFESTO AT RALLY 


OW312218 Quezon City RPN Television Network in English 1100 GMT 31 Oct 84 
[From the "Newswatch" program] 


[Text] A clarification comes from the Army's topbrass. Major General Josephus Ramas 
today sought to clarify the issue behind the controversial generals' manifesto. The Army 
chief spoke at a prayer rally attended by his officers and men and said the manifesto 
was never intended to pressure the court. General Ramas said the document expressed the 
personal and individual belief and opinion of the generals that General Fabian Ver is 
innocent until the court has proven him guilty of the crime he has been linked to. He 
also said the manifesto only wanted to make it clear that under the Constitution Gener . 
Ver should not be condemned and that he has the right to be protected by law. 


Brigadier General Levi Malto is now the acting deputy chief of the Philippine Con- 
stabulary [PC]. Malto takes over the position of Major General Prospero Olivas who is 
on leave of absence. Malto's appointment as acting deputy PC chief is based on the 
recommendation of acting Armed Forces Chief General Fidel Ramos and its endorsement by 
Defense Minister Juan Ponce Enrile. Aside from his new position, General Malto will hold 
onto his position as chairman of the special action committee at the PC Headquarters in 
Camp Crame. 


AQUINO INVESTIGATION TO CONCLUDE BY END OF YEAR 


OW312230 Quezon City RPN Television Network in English 1100 GMT 31 Oct 84 
[From the ''Newswatch" program] 


[Text] The tanodbayan expects to finish its preliminary investigation of the Aquino 
assassination by the end of this year. The tanodbayan has again conferred with Chairman 
Corazon Agrava who claims that the functions of the fact-finding board are not over, 
despite the release of the two reports. David Nye has the details: 


[Begin recording] [Nye] [video shows Herrera seated among group of people including 
Corazon Agrava] Deputy Tanodbayan Justice Manuel Herrera told reporters that a special 
three-man investigative panel which he heads may start issuing subpoenas by Monday now 
that the panel has gotten hold of a copy of the majority board report. 


Herrera explained that his panel has already evaluated board Chairman Agrava's minority 
report which was submitted earlier, but it could take the panel considerably longer to 
study the 457-page majority report. This, Herrera pointed out, is only the first step 
of the entire preliminary investigation process. Next comes the exchange of affidavits 
and counter affidavits and the possible retestimony of several witnesses which had proved 
vital in determining whether a prima facie case exists or not. 


[Herrera] The problem is there are possibly some witnesses who are not listed or who 
did not appear in the Agrava board, and this might cause a problem because we want to 
find out who are, where, and when they can be found. 


[Nye] The board's minority report had implicated former Avsecom [Aviation Security Com- 
mand] chief General luther Custodio and six of Aquino's military escorts as conspirators 
in the assassination plot while the majority report went further by implicating 25 
soldiers and 1 civilian, including AFP [Armed Forces of the Philippines] Chief of Staff 
General Fabian Ver, Metrocom [Metropolitan Command] head General Prospero Olivas, and 


Custodio. 
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But Agrava said that the work of the board did not end there. 


[Agrava] The board should have been [word indistinct] officio by the accomplishment 

of our mission and that was to present our report, our reports, including the discovery, 
ascertainment of facts and circumstances surrounding the death of Senator Aquino. 

But the president has directed the board to assist the tanodbayan So as to expedite 
matters and to bring justice to the demise of Senator Aquino. 


[Nye] As this developed, two lawyers expressed contrasting views on the president's 
order authorizing the sandiganbayan to hear the case. [Video shows unidentified 
man in white shirt talking into hand-held microphone] 


[First unidentified speaker] The people's court will after all be convened by the 
majority and the members there of will be appointed by the president. Now we will 
only be guessing and hoping whereas in the case of the sandiganbayan they have 

already proved their worth. And they have something to protect. They are already tested 
by time and experience. Those who might man a people's court might have something to 
protect. [Video cuts to show unidentified woman facing the camera] 


[Second unidentified speaker! Tie issue is not whether it ought to be a people's 
court or the regular court. The issue is where can justice be best had. There are 
several issues here. One is whether or not the regular courts can be trusted with 
a very important issue that is affecting us not only nationally but also interna- 
tionally. Well, my point is that I think the elements of due process ought to be 
looked at end can these elements be heard in the regular court or can “his be 
heard in a special court. 


[Nye] The tanodbayan also said that it has drawn up a list of possible witnesses 
who would be recalled to testify before its investigative panel. [end recording] 


BUSINESS DAY ANTICIPATES FINAL IMF LOAN APPROVAL 


HK311305 Manila BUSINESS DAY in English 31 Oct 84 p 3 


[Text] The final approval by the International Monetary Fund of a standby credit for 
the Philippines is expected during the IMF Executive Board's meeting scheduled for 
Nov. 23, bankers yesterday quoted Central Bank Governor Jose B. Fernandez Jr. as 
saying. Bankers added that Fernandez said negotiations with the Paris Club -- the 
forum of industrialized states for restructuring debts of developing countries -- 
are set for Nov. 26 and 27, "immediately after the IMF flashes the go signal." 
Bankers were told by Trade and Industry Minister Roberto V. Ongpin two weeks ago that 
the Paris Club can start negotiations on Philippine debts only after the IMF 
Executive Board has approved the Fund's standby credit facility. On the other hand, 
the IMF board's approval will come after pledges of the country's creditor banks 
that they will give at least 90 percent of the new commercial loans the government 
has asked. 


Official documents made available to BUSINESS DAY state that "the (IMF) board will 

not consider the standby request until the Fund receives word that 90 percent of the 

new bank money has been formally committed." Bankers said Fernandez told them 

that advisory committee of the creditor banks expects these formal commitments 

to come in by Nov. 22. The new commercial loans will amount to 7.5 percent of the 
outstanding exposures of 483 foreign hanks to the country as of Oct. 17, 1983. 
According to IMF staff estimates, the 12 member banks of the advsiory committee account 
for 90 percent of that total. Fernandez has estimated the total at $925 million 
(compared to $1.65 billion the government had asked). 
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Bankers also quoted Fernandez as saying that the standby credit arrangement with the 

IMF will extend only up to the first quarter of 1986. They added that Fernandez said 
another standby arrangement will therefore be necessary for the remainder of 1986 so 
that the IMF monitoring of the economy will coincide with the credit program agreed with 
the adivsory committee of the banks. The debt restructuring agreement with the advisory 
committee involves debts maturing up to the end of 1986. The banks would therefore 
require another IMF standby arrangement to cover the remainder of 1986, since the moni- 
toring function of an IMF arrangement would be their assurance that the country follows 
a viable economic program that will enable it to repay its debts. Documents concerning 
IMF staff estimates for the Philippines indicate that the IMF has imposed a very stringent 
process for the IMF approval of the country's standby credit request. 


Before IMF management (represented by IMF Managing Director Jacques de Larosiere) formal- 
ly accepted the government's request for the loan and transmitted the request to the IMF 
Executive Board, it required three conditions: 


First, it required the Philippine Government to undertake so-called "prior actions." 

The documents indicate these actions to be precisely those announced by the government on 
Oct. 15. Those were the restoration of a freely floating exchange rate system (together 
with the rescinding of the requirement that banks turn over to the Central Bank 80 percent 
of their foreign exchange holdings), the institution of new tax measures, and the 
attainment of a "reserve money" level in the range of P30 billion. ("Reserve money" 
refers to money released by the Central Bank to banks and to the national government. It 
is the core of the total supply of money in the economy.) 


Secondly, the IMF management required the government to reach an agreement with the ad- 
visory committee of creditor banks on terms for restructuring the country's debts to 
the banks. 


Third, it required the government to get assurances from the major creditor governments 
(mainly the United States and Japan) that they would extend new official credits to the 
Philippines during the duration of the standby arrangement. 


PAPER NOTES NEED FOR $1 BILLION FOR IMPORTS 


HK301356 Manila BUSINESS DAY in English 30 Oct 84 p 2 
[By reporter Conrado R. Banal III] 


[Text] The government has started looking for about $1 billion in foreign official loans 
to augment the financing that will be available for next year's importations. Government 
itself arranged such loans from either foreign governments or multilateral financial 
institutions such as the World Bank and the Asian Development Bank. First in the plans 
are quick-disbursing loans from the World Bank and a commodity loan from Japan's Overseas 
Economic Cooperation Fund (OECF). 


Official loans may become the country's only source of foreign borrowings in 1985. The 
advisory committee representing the country's creditor banks, with which government is 
arranging fresh commercial loans, has denied a new money package for the Philippines for 
1985. The estimated $925 million in new loans agreed upon between the government and 
the adivsory committee recently would only be for 1984, and would all be used to repay 
maturing foreign debts. 


Sources in government and banking said the International Monetary Fund -- the key agency 
in the Philippine debt restructuring program -- recommended $1 billion in fresh loans 
for the country in 1985. They added that this amount would have to be arranged with of- 
ficial sources. 
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Assessing developments in the government's efforts to borrow from the World Bank 

and the OECF, government officials gave different views on the country's chances of 
completing the $l-billion package. Some said the prospects are "hard," others said 
they are “easy.'' Bankers also have conflicting opinions. Sources said World Bank 
officials were recently here to confer with government about proposed loans for 1985. 
They said the government is asking for quick-disbursing loans similar to the three 
"structural adjustment loans" (SAL) given to the country the past few years, and not 
loans for specific projects. The World Bank gives SAL's for such programs as 
adjustments in the industrial and agricultural sectors; proceeds of the loans are 
used for importations by these sectors. Sources said that the government can be 
confident about getting similar loans from the World Bank, which they said has 
indicated a degree of optimism for the economy. They disclosed for instance, that 
the National Economic and Development Authority is projecting a modest economic 
growth next year -- at around 1.5 percent real growth in the gross national product 
(GNP), the total amount of goods and services produced in the country -- but a World 
Bank team expects a growth rate of between 2 percent and 2.5 percent. On the other 
hand, there are some doubts on government's ability to complete the $1 billion 
package because of the Japanese government's hesitance to grant another commodity 
loan to the Philippines. An OECF loan will be a vital part of the package. It 

may be included in the 13th credit package from the OECF for 1985, sources said. 

The Japanese government is poised to deny another commodity loan to the Philippines 
if the 1984 commodity loan will remain idle. The government plans to ask Japan that 
half of the 13th yen loan package be in comm)ity loans, and the half in credits for 
specific projects, sources said. The amour the 13th yen loan package will be 
determined during negotiations between Toky anila, but sources said that the 
amount may approximate that of the 12th yen ut package. 


An OECF commodity loan is also disbursed quicker than ordinary loans from Japan, such 
as those tied with specific projects needing counterpart funding from government. The 
OECF gives commodity loans to developing countries and other countries with foreign 
exchange shortages. The Philippines has moved out of this category and therefore 

has not received commodity loans since 1974 except earlier this year. With the 
foreign exchange crisis since October 1983, the government asked Japan to convert part 
of the OECF's project loans into a commodity loan. Japan approved such a conversion 
of an amount of $157 million. However, this commodity loan is hardly moving, sources 
said. They said that only about $10 million of it has been used during the past 

five months. Because a large amount of this loan is still available, the Japanese 
Government may refuse to grant a similar loan for the 1985 yen loan package from 

the OECF, the sources said. They said Japanese officials have asked the government 

to explain why the $157-million commodity loan has been barely touched. Sources said 
the reason may be the business sector's fear of peso devaluations, which would 

raise the peso cost of foreign loans. Outright purchases of dollars, either from 
banks or from the black market could have been deemed safer than loans that will be 
paid after several years yet. Moreover businessmen are saying that buying dollars 
from the black market is easier to do than acquiring import financing from government- 
handled foreign loans such as the OECF commodity loans. "The process of borrowing 
from import financing schemes of government is quite tedious," one said. How to 

use up the 1984 commodity loan may become another problem for the government in its 
plan to seek OECF loans next year. A prerequisite to the 1985 OECF yen loan package, 
as explained earlier by Japanese Embassy officials, was that the government should first 
obtain an agreement with the Paris Club, through which official lendings of indus- 
trialized countries are rescheduled. The grant of official loans by European 
countries also depend on completion of Philippine negotiations in the Paris Club. 
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TERMS FOR PRIVATE DEBT RESCHEDULING OUTLINED 


HK301405 Manila BUSINESS DAY in English 20 Oct 84 p 2 


[Text] The debt restructuring plan approved by the advisory committee of the country's 
creditor-banks involves the rescheduling of commercial banks' non-trade short-term debts 
of about $2.4 billion into a four-year loan, sources in touch with the committee 
disclosed. However, as agreed between the committee and the government, the interna- 
tional banks will be given the option of converting these debts into obligations of the 
Central Bank, in which case the loans will be rescheduled under the same terms as those 
for the government's medium- and long-term loans. 


If converted into public sector debts, these obligations, falling due within a year, will 
be made into a long-term debt that will be paid within 10 years after a grace period of 
five years, and at an interest rate of 1-5/8 percent over the London interbank offered 
rate (LIBOR) or the prevailing rate in the countries of the creditor banks. 


The sources explained that the option of converting the local banks' short-term obliga- 
tions into a public-sector debt was necessary because many of the foreign banks were 
worried that some of the local debtor banks may stop operating even before the four-year 
amortization period ends. 


The agreement calls for a repayment period for the rescheduled short-term obligations 

of four years, but each of the local debtor banks will have to work out individual agree- 
ments with their respective creditors on the interest rate for the restructured loans 

and on the schedule of amortizations. In the case of the banks' medium- and long-term 
debts, individual rescheduling agreements will still have to be worked out, on both the 
maturity and interest rates for these types of rescheduled loans. However, part of the 
entire restructuring agreement approved by the advisory committee stipulates that the 
interest rates for the rescheduled loans of banks and other types of local private 
institutions will not exceed 2 percent either over LIBOR or the prevailing domestic 

rate of the creditor banks. 


The agreement also requires the CB to provide forward exchange cover to the debtor banks. 
In such an arrangement, the debtor banks may buy foreign exchange from the CB at certain 
exchange rate, for delivery in the future when the foreign exchange become needed to 
repay the rescheduled loans. The agreement also stipulates that such provision of forward 
cover, and the conversion of the banks’ debts into CB obligations, will be under the 
procedures undertaken in the so-called "Mexican Ficorca plan." This plan, applied in 
rescheduling Mexico's private sector debts in July 1983, involves a certain formula for 
determining the exchange rate by which the Mexican monetary authorities provided for- 
ward exchange cover to the banks. 


The agreement with the advisory committee specifically calls for the amortization of the 
outstanding short-term obligations of private financial institutions as of Oct l/7, 
1983 -- when the moratorium took effect -- within "four years less five days." 


Sources in banking explained that certain regulations affecting European banks prevent 
them from lengthening maturities of short-term debts by four years. 


The agreement actually does not specify the amount of banks' short-term debts that will 
be rescheduled. However, by its definition of the coverage of the restructuring plan, 
the plan would involve $2,382 million, which is the amount the CB has reported as the 
outstanding short-term foreign debts of commercial banks as of Oct 17, 1983. This total 
consists of $41,192 million owed by Manila branches of four foreign banks and $1,098 
million owed by domestic private banks. 
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